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Independent Auditors’ Report
To the Members of Sintex-BAPL Limited

Report on the Audit of the Standalone Financial Statements

Qualified Opinion !

We have audited the standalone financial statements of Sintex-BAPL Limited (“the Company”), which
comprise the standalone balance sheet as at 31 March 2019, and the standalone statement of profit and loss
(including other comprehensive income), standalone statement of changes in equity and standalone
statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us except for
the matter described in the Basis for Qualified Opinion paragraph, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 (“Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2019, and loss and other comprehensive income, changes

in equity and its cash flows for the year ended on that date.

~“Basis for Qumalificd Opinion———= - -

1 With regard to Long Term Borrowings, during the year Company was not able to comply with certain
financial debt covenants attached to respective borrowed funds. The Company has received
confirmation from some of the lenders confirming the continuance of applicability of original
repayment schedule as on 31 March 2019, Borrowing for which such confirmation has not been
received are required to classify as Current as loan becomes payable on demand as per terms of
agreement with those lenders however the lgompany continued to classify the same as Non-Current.
Conscquently, non-current financial liabilities are overstated by Rs. 672.28 crores and current financial
Liabilities are understated by Rs. 672.28 crotes.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under scction
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standaloi,ze Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the I[nstitute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obfained is sufficient and appropriate to provide a basis for our qualified
opinion. |
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B SR & Associates LLP

Independent A;Luditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

Emphasis of matier

2

I We draw attention to Note 51 of the standalone financial statements, As detailed in said notes, the
Company has accounted for ‘Sintex’ Brand in the year ended 31 march 2017 at fair value based on
approved court scheme. Further, the Company has obtained independent valuation report for testing
the impairment of ‘Sintex” (Brand) having indefinite useful life. Being a technical matter we have
relied on the report of the independent valuer. i

3

2 We draw attention to Note 47 of the standalone financial statements, as detailed in the note, regardin
non-compliange of Foreign Exchange Management Act, 1999. The Company is presently in the process
of regularizing the same. This report does not include provisions in respect qf
liabilities/penalties/levies, if any, that may arise in this regard, as management is of the view that there
would not be adlny significant penalty for the same. ;

' §

3 We draw attention to note 48 of the Ind AS standalone financial statements, which more fully explain's
that the compdrative information for the year ended 31 March 2018 has been restated in accordance
with “Ind AS 8: Accounting Policies, Changes in Accounting Estimates and Errors™.

Our Opinion is nojt modified in respect of this matters.

Key Audit MatteTs ]

Key audit matters ‘are those matters that, in our professional judgment, were of most significance in odr
audit of the standalone financial statements of the current year. These matters were addressed in the context
of our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and wé

do not provide a separate opinion on these matters. i

SS0
u P20,

e/ £ \G

o | Ahemdabad =




.

s

B S R & Associates LLP

Independent Auditors’ Report on Standalone financial statements (confinued)

Sintex-BAPL Limited

Key Audit Matter

The key audit matter

How the matter was addressed in our audit

1) Tmpairment testing of goodwill and
Brand

See note 5 to the standalone financial

statements

The Company has recognised goodwill of Rs.
19.4 Cr. (31 March 2018: Rs. 19.4 Cr.) and
Brand of Rs. 1,500 crores

The annual impairment testing of goodwill
and Brand is considered to be a key audit
matter due to the complexity of the
accounting requirements and the significant
judgement required in determining the
assumptions to be used to estimate the
recoverable amount.

In view of the significance of the matter we applied thg
following audit procedures in this area, among others tq
obtain sufficient appropriate audit evidence:

assessing the appropriateness of the accounting
policies in respect of impairment of goodwill anc
Brand.

cvaluating the appropriateness of the assumptiong
applied to key inputs such as sales volumes and
prices, operating costs, inflation and long-terni
growth rates;

performing sensitivity analysis, which includec
assessing the effect of reasonably possiblg
reductions in growth rates and forecast cash flows
and

evaluating the adequacy of the standalone financia
statement disclosures, including disclosures of key|
assumptions, judgements and sensitivities.

involving independent valuation specialist to assis|
in evaluating the appropriateness of the assumptions
of wvaluation, which included comparing thg
weighted-average cost of capital with sectof
averages for the relevant markets, royalty rate
discount rate, terminal year growth rate ;

2) Recognition and measurement of
deferred taxes
See Note 22 to the standalone financial

statements

The company has recognised MAT credit of
Rs. 90.44 Cr. (31 March 2018 : Rs. 99.59 Cr)

The recognition of MAT Credit Entitlement
involves significant judgments as to the
extent there is convincing evidence that the
Company will generate future taxable profits
sufficient to utilize deductible temporary
differences, tax credits and tax losses (before
they expire)

We have determined this as a key audit
matter, due to uncertainty in forecasting the
amount and timing of future taxable profits
and the reversal of temporary differences.

Our audit procedures in this area included, among
others:

assessing the appropriateness of the accounting
policies in respect of recognition and measuremen
of deferred taxes.

obtaining the calculations of future taxable profits;

assessing the reasonableness of future taxabld
profits;

challenging the key underlying assumptions used i
forecasting future taxable profits and timing o
reversal of temporary differences while alsq
considering expiration of tax credits;

evaluating the appropriateness of disclosures if
Note 22 of the standalone financial statements.
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B S R & Associates LLP

Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

3) Testing of debt covenants

The Company has significant amount of
outstanding of borrowing of Rs. 2,248.31 Cr
(31 March 2018: 2,213.18). Since the overall
borrowing is significant, we identified
compliance with financial covenants as key
audit matter.

In view of the significance of the matter we applied thd
following audit procedures
sufficient appropriate audit evidence:

among others to obtair

reviewing and understanding the agreement with
lenders with respect to financial covenants;

evaluating and testing the
implementation of controls in
compliance with debt covenants; and

design  and
respect of

Obtaining the working and understanding of

working of various financial ratios.

Circulated and obtained independent bank
confirmation for amount outstanding as on 3]
March 2019.

4) Revenue recognition

Revenue is measured net of discounts,
incentives, volume rebates, goods and
amounts collected on behalf of third parties.
The estimation of discounts, incentives and
rebates recognised based on sales made
during the year is material and considered to
be complex and judgmental. There is a risk of
revenue being misstated as a result of faulty
estimations over discounts, incentives and
rebates. This is an area of significant
judgment and with varying complexity,
depending on nature of arrangement.

Revenue from sale of goods and services is
recognised when control of the goods or
services are transferred to the customer at an
amount that reflects the consideration to
which the Company expects to be entitled in
exchange for thosc goods.

Our procedure included the following:

Accounting policies: Assessing the appropriateness
of the Company’s revenue recognition accounting
policies, including those relating to incentives by
comparing with applicable accounting standards.

Obtain the understanding of assessing the design

implementation and- -operating effectiveness of

management’s key internal financial controls ir
relation to revenue recognition

Control testing: Testing the effectiveness of thg
Company’s controls
incentives and correct timing of revenue recognitior|

Tests of  details:  Obtaining  supporting
documentation for sales transactions recorded eithe
side of year end as well as credit notes issued aftey
the year end date to determine whether revenue was
recognised in the correct period.

Comparing on sample basis revenue transactions
recorded before the financial year end with relevant
documents like lorry receipts to assess whethes
revenue has been recognised in the appropriatd
financial period; In case of dispatches has happenec
post balance sheet date, to check whether company
has confirmation about bill and hold of such goods
and whether same has been properly disclosed ir
financial statement.

Circulation of balance confirmation to customer anc
reconciling the differences if any on arioumsdy

over the calculation of
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B S R & Associates LLP

Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

confirmed by the customer and amounts recorded by
the management.

o Assessing disclosures: Considering the adequacy of
the Company’s disclosures in respect of revenud
from operation.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon, The Other information is expected 1o be made

available to us after the date of this auditor’s report. |

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

Management's Responsibility for the Standalone Financial Statements

4

The Company’s management and Board of directors aré responsible for the matters stated in section 134(S)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequatc accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and ‘for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating etfectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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B S R & Associates LLP
Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.




B SR & Associates LLP

Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) Except for the effects of the matter described in the Basis for Qualified Opinion, we have sought
and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

b) Except for the effects of the matter described in the Basis for Qualified Opinion, in our opinion,
proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books

c) Except for the effects of the matter described in the Basis for Qualified Opinion, the standalone
balance sheet, the standalone statement of profit and loss (including other comprehensive
income), the standalone statement of changes in equity and the standalone statement of cash
flows dealt with by this Report are in agreement with the books of account

d) Except for the effects of the matter described in the Basis {or Qualilied Opinion, in our opinion,
the aforesaid standalone financial statements comply with the Ind AS specified under section
133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164(2) of the Act.

f) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion may
have an adverse effect on the functioning of the Company.

g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

h) The qualification related to maintenance of accounts connected therewith are as stated in the
Basis for Qualified Opinion paragraph above.




B S R & Associates LLP

Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

Report on Other Legal and Regulatory Requirements (continued)

(B)  With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its financial
position in its standalone financial statements - Refer note 38 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures regarding holdings as well as dealings in specified bank notes during the period
from 8 November 2016 to 30 December 2016 have not been made in these standalone financial
statements since they do not pertain to the financial year ended.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration
paid by the company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

For B S R & Associates LLP
Chartered Accountants
(Firm's Registration Number: 11623 1W/W-100024)

st

Jeyur Shah
Place: Ahmedabad Partner
Date: 30 May 2019 Membership No. 045754
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Sintex-BAPL Limited

Annexure ‘A’ to the Independent Auditors’ Report — 31 March 2019 (continued)
(Referred to in our report of even date)

The annexure referred to in Independent Auditors’ Report to the members of the Company on the Standalone
financial statements for the year ended 31 March 2019, we report the following;

(1) - (a) The Company has maintained proper records showing full particulars, except quantitative details
and situation of fixed assets and survey number wise detailed breakup of value of land. The
Company is in the process of updating those records.

(b) The Company has a programme of physica! verification of its fixed assets by which all fixedassets
are verified in a phased manner over a period of three years. In our opinion, this periodidity of
physical verification is reasonable having regard to the size of the Company and the nature of its
assets. Accordingly, a part of the fixed assets were physically verified by the management(m the
current year and no material discrepancies were noticed on such verification.

(¢) In our opinion and according to the information and explanations given to us and on the basis of
our examination of the records of the company, the title deeds of immovable properties included in
fixed assets are held in the name of the Company except survey number wise detailed breakup of
value of land as mentioned in para (i) above.

(ii) The inventory has been physically verified by the management during the year. In our opinio‘n the
frequency of such verification is reasonable. Discrepancies observed were not material and have been
appropriately dealt with in the books of accounts. f

(iii)) According to the information and explanations given to us, the Company has granted unsecured; loans
to one companies covered in the register maintained under Section 189 of the Companies Act, 20;13.

(a) In our opinion, the terms and conditions of the grant of such loans arc not prima facic prejudicial to
the interest of the Company.

(b) There is no stipulation for the repayment of principal.
(c) Since the schedule of repayment has not been stipulated, the provisions of clause 3(iii) (¢) of the Order
are not applicable to the Company.

(iv) Basis the legal opinion obtained from practising company secretaries for the parties covered under
section 186, and according to the information and explanation given to us, the Company has complied
with the provision of Section 185 and Section 186 of the Act. During the current year, the Compal'ny has

not provided any additional corporate guarantees and securities.

(v) The Company has not accepted any deposits to which the directives issued by the Reserve Bank of India
and the provisions of Scctions 73 to 76 or any other relevant provisions of the Companies Act, 2013
apply. Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the
Companies Act, 2013, in respect of activities carried out by the Company and are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained. However, we have
not made a detailed examination of the cost records with a view to determine whether they are adequate
or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/accrued in the books of account in respect of
statutory dues including, Provident fund, Customs duty, professional tax, Employees St ura
contribution, Cess and other material statutory dues have generally been regularly deposi ﬂ- }(hml%balj




B S R & Associates LLP

Sintex-BAPL Limited

Annexure ‘A’ to the Independent Auditors’ Report — 31 March 2019 (continued)
(Referred to in our report of even date)

year by thc Company with the appropriate authorities. Amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including, Tax deducted at source, Goods and services
tax and tax collection at source have not been regularly deposited with the appropriate authorities and
there have been delays in a large number of cases.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Professional tax, Employee stale insurance contribution, Service tax,
Goods and Service tax, Customs duty, Excise duty, Income tax, Sales tax, Entry tax, Value added
tax, Cess and other material statutory dues were in arrears as at 31 March 2019 for a period of more
than six months from the date they became payable.

As detailed in note 38(ii), pending clarity on the matter relating to provident fund, the Company
is currently unable to determine the extent of arrears of such Provident Fund outstanding as at 31
March 2019 for a period of more than six months from the date they become payable and hence,
we are unable to comment on such Provident Fund arrears, if any.

(¢) According to the information and explanations given to us, there are no dues of Income-tax, Sales-
tax, Service tax, Wealth tax, Excise duly, Customs duty and Value added tax which have not been
deposited with the appropriate authorities on account of any dispute other than those mentioned

below:
A t F h disput
Name of statute Nature of dues moun Period ()l’llr!l v e:': pure
(Rs. in Cr) s pencing
Additional
0.19 2014-15 S
. . . commissioner
Central excise Dispute relating Lo
Act, 1944 Excise duty 0.07 2014-15 and 2015-16 Commissioner
Sales Tax Matters relating to 0.90 2008-09 to 2014-15 Commissioner of Sales
sales tax Tax
Appellate and
0.98 2010-11 and 2014-15  revisionary board of
WB,
ificati f C issi f
Income tax Rectification o 033 17-18 ommissioner 0
order Income tax

(viii) According to the records of the Company examined by us and information and explanations given to us,

(ix)

except for the loans, borrowings and dues mentioned in the below table, the Company has not defaulted
in repayment of loans or borrowings to any financial institutions, banks or debenture holders. The
Company does not have any loans or borrowings from government.

Name of Bank Delay in days Principal Interest Total
Deutsche Bank 0 - 60 days 27.59 0.29 27.88

In our opinion and according to the information and explanations given to us, the Company has not
raised money through private placement of debentures and the term loans taken by the Company during
the year have been applied for the purpose for which are raised.
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Sintex-BAPL Limited

Annexure ‘A’ to the Independent Auditors’ Report — 31 March 2019 (continued)
(Referred to in our report of even date)

(x)  Inour opinion and according to the information and explanations given to us, we report that no fraud by
the Company or on the Company by its officers and employees has been noticed or reported during the
year.

(xi) According to the information and explanations given to us and based on our examination of the records
of the Company, the managerial remuneration has been paid in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Companies Act, 2013.

(xi1) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable‘to the Company.

(xiii) According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 188 of the Act
where applicable and details of such transactions have been disclosed in the standalone financial
statements as rcquired by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the Order is
not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with them, as referred to in Section 192 of the
Companies Act, 2013. Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to be registered
under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi) of the Order

is not applicable to the Company. :
i

For;B S R & Associates LLP
Chartered Accountants
Firm’s Registration No: 116231 W/W-100024

ol

Jeyur Shah
Partner
Ahmedabad Membership No.: 045754

30 May 2019
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B S R & Associates LLP
Independent Auditors’ Report on Standal¢ne financial statements (continued)

Sintex-BAPL Limited

Annexure B to the Independent Auditors’ report on the standalone financial statements of Sintex-
BAPL Limited for the period ended 31 March 2019

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date) :

Qualified Opinion |

We have audited the internal financial controls withJ reference to financial statements of Sintex-BAPL
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that| date.

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at 31 March 2019:

1. The Company did not have appropriate internal control system in area of revenue recognition with
respect to adhering to Inco terms, customers’ credit limits and approval of department heads for sales
order, which could potentially result in the Cbmpany recognizing revenue without establishing
reasonable certainty of ultimate collection. |

2. The Company did not have appropriate internal lcontrol system with regard to General IT controls
regarding access to programs and data, program changes and program developments and the security
of IT infrastructure.

In our opinion, except for the effects/possible effect : of the material weaknesses described above on the
achievement of the control criteria, the Company has maintained, in all material respects, adequate internal
financial controls with reference to financial statements and such internal financial controls were operating
effectively as at 31 March 2019, based on the intérnal financial controls with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note”).

We have considered the material weaknesses identified and reported above in determining the nature,
timing and extent of all audit tests applied in our audit &f the 31 March 2019 standalone financial statements
of the Company and these material weaknesses do not affect our opinion on the standalone financial
statements of the Company.

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to {inancial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).
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Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and whether such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of {inancial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policics and procedures that
(1) pertain to the maintenance of records that, in rcasonable dctail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisation of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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B S R & Associates LLP _
Independent Auditors’ Report on Standalone financial statements (continued)

Sintex-BAPL Limited

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the ‘degree of compliance with the policies or procedures may deteriorate.

For B S R & Associates LLP
Chartered Accountants
(Firm's Registration Number: 116231W/W-100024)

e

Jeyur Shah
Place: Ahmedabad Partner
Date: 30 May 2019 Membership No. 045754



Sintex-BAPL Limited

1
Standalone Balante Sheet
as at 31 March 2019
(Currency: Indian Rupees in crores)

Particulars i Notes 31 March 2019 31 March 2018 I April 2017
(restated - refer note (restated - refer nole
48) ! 48)
Assets :
Non-current rssets
(a)  Property, plant and equipment 4 1,798.25 1,827,51 1,746.70
(b}  Capital work in progress [} 2.59 2.30 2.02
(c)  Goodwill 5 19.40 19.40 19.40
(d)  Other Intangiblc assets 6 1,510.34 1,510,78 1,508,98
(e)  Financial assets
(i) Investment in subsidiaries 7 140,53 137.73 134,93
(i1} Loatis 8 14.03 12,t6 ! 8.24
(iif) Other financial assets 9 2,06 s -
() Other non-currcnt assels 10 2.8% 2.5 3.50
) 3,490.09 351240 | 342377
Current Assets
(a) Inventoties 11 283.40 28570 ! 143.40
(b)  Financihl Assets h
(i) Investments 12 0,19 035 0.32
(ii) Trac{e receivables 13 420.24 304,02 392,70
(i1i) Cash and cash equivalents 14 88,70 7006 B.54
(iv) Bank balances other than (iii) above 14 7.36 1.76 1.04
(v) Loans 8 80.82 65,94 31.0t
(vi) Other financial assets 15 11.52 11.52 173
(¢)  Current tax assets (net) 16 48.84 31.64 -
(d)  Other current assets 10 41.54 54.16 96,94
982.61 825.15 681.68
Total adsets 4,472,70 4,337.55 4,105.45
Equity and Iiu]&)iliﬁes !
Equity v . :
(a)  Equity share capital 17 16.03 16.03 16.03
(b)  Other Equity 18 1,571.77 1,580.32 1,559.31
) 1,593.80 1,596.35 1,575.34
Liabilities ]
Noo-Current !Jiabilities
(a)  Financial Liabilitics ]
(i) Borrowings 19 1,776.43 1,798.09 1,205.63
(i1) Other financial liabilities 20 74.70 13,80 -
(b)  Provisions 21 21.61 14.76 11.81
(c)  Deferred tax Jiubilities (net) 22 21.68 24.79 25.85
1,894.42 1,851.44 1,243.29
Current Liabilities
(a)  Financial Liabilities
(i) Borrowings 19 371.67 37042 506,95
(ii) Trade payables 24
- Total outstanding dues of micro enterprises and small enterprises 2041 3,55 1.44
- Total outstanding dues of creditors other than micro enterprises and 197.88 197.62 242.29
small enterprises.
@ii) Olhgr financial liabilities 20 323.20 24822 437,05
(b)  Other cu{rrent liabilities 23 61,38 64,88 80,46
(¢)  Provisiops 21 3.94 4.44 2,08
(d)  Currenttax lability (net) 25 - 063 - 16.55
984.48 889.76 1,286.82
2,878.90 2,741.20 2,530.11
Total equity and liabilities 4.47&70 4,337.55 4,105.45
Significant Accounting Policies 2

The totes referred above are an integral part of these slandalone financial statements.
As per our report of even date attached

For and on behalf of the Board of Directors of
Sintex-BAPL Limited
CIN U25199GJ2007PLC051364

For BS R & Associates LLP
Chartered Accountants
Firm's Registration No: 11623 1 W/W-100024

]
*
DRaer—
Jeyur Sha nhul A Patel ash €hkth
Pariner Director Director Company Secretary
Membership No: 045754 DIN.OO1T71035 DIy: 00171198 ICSI Membership no. A36328
Ahmedabad
30 May 2019
k ‘—’Sn mir Jasifpuen Ankur Arora
Managing Director Chief Financial Qfficer
DIN: 02055515 ICA} Memb No. 132981

Ahinedabad, 30 May 2019
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Sintex-BAPL Limited

Standatone Statement of Profit and Loss
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crores)

Particulars Notes 31 March 2019 31 March 2018
(restated - refer note
48)
Income
Revenuc from opcrations 26 1,683.73 1,859.72
Other income 27 27.39 11.93
Total income 1,711.12 1,871.65
Expenses
Cost of materials consumed 28 867.00 1,079.81
Purchases of stock-in-trade 29 3.93 3.00
Changes in inventories of finished goods, stock-in-trade and work-in- 30 (5.58) (101.00)
progress
Employee benefits expense 31 142.32 ' 125,76
Excise duty - 43.59
Finance costs 32 220.76 183.28
Depreciation and amortisation expenses 33 92,27 84.84
Other expenses 34 403.59 398.14
Total expenses 1,724.29 1,817.42
Profit before exceptional items and tax 13.17) 54.23
Exccptional items 35 - 23.52
Profit before tax (13.17) 30.71
Tax expense: 36
Current-tax - . 915
Short provision for tax of earlier years (10.21) 1.35
Deferred tax (credit) / charge (11.32) 8.15
MAT credit reversed / (recognised) 9.15 (9.15)
(12.38) 9.50
Profit for the year (0.79) 21.21
Other comprehensive income
[tems that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations 2.70) (0.26)
Income tax relating to above 0.94 0.06
Other comprehensive income for the year, net of tax (1.76) (0.20)
Total comprehensive income for the year (2.55) 21.01
Earnings per share
[Nominal value of share Rs.10 (31 March 2018 : Rs. 10) each}]
Basic and diluted (Rs.) 37 0.49) 13.23
Significant Accounting Policies 2

The notes referred above are an integral part of these standalone financial statements.

As per our report of even date attached

For and on behalf of the Board of Directors of
Sintex-BAPL Limited
CIN U25199GJ2007PLC051364

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No: 11623 1W/W-100024

| 7

Jeyur Sha fhul A Patel

Partner Director Director Company Secretary
Membership No: 045754 DIN: 00171035 DIN: 00171198 ICSI Membership no. A36328
Ahmedabad

L]
30 May 2019 W
=

Samir Joshipura
Managing Director

DIN: 02055515
Ahmedabad, 30 May 2019

Ankur Arora
Chief Financial Officer
ICAI Memb No. 132981
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Sintex-BAPL Limited

Standalone Statement of Changes in Equity
far the year ended 31 March 2019

(Currency: Indian Rupees in crores)

Equity Share Capital

Particulars Note Number of Shares Amount
Issued, Subscribed and Paid up capital
Equity Shares of Rs 10 each fully paid up
Agac 1 Aprit 2017 16,032,000 16.03
Changes in equily sharc capital during the year . .
As al 31 March 2018 16,032,000 16.03
Changes in equily share capital during the year . .
As at 31 March 20192 16,032,000 16.03
Reserves & Surplus Total
Other Equity Securities General Reserve Debenture Retained Earnings
Premium Redemption
Reserve

Bnalance as at 01 April 2017 ns previously reported (refer note 48) 132,17 1,166.61 539 265,94 1,570,71

Prior period restatement (refer note 48) - - B (1140) (11.40)
Restated balance as at 01 April 2017 (reler nole 48) 132,77 1,166.61 539 28484 1,559.31
‘Total comprehensive income for the year ended 31 March 2018
Profit for the year - . - 2121 21.21
Items of other comprehensive income far Lthe year , net of taxes B
Remeasurements of post-employment beneflt obligation (net of tax) - . . (0.20) (0.20)
Total comprehenslve income for the year ended 31 March 2018 - - - 21.01 2101
Addition pursuant to the Scheme of Arrangement - - - B -
Transfer to debenlure Redemption Reserve - - - (80.04) (80.04)
Transfer from retained earning - - 80,04 - 80,04

Any Other Change . - . . -
Other appropriations . - - . -
Balance at 31 March 2018 132,77 1,166.61 85.43 195,51 1,580.32
Totrl comprehensive income for the year ended 31 March 2019
Profit for the year . “ . (0 79) (079)
Items of other comprehensive income for the year , net of taxes
R ements of post-employ benefit oblig; (net of tax) - - - (1.76) (1.76)
Total comprehensive income fur the yenr - - - (2.55) (2.55)
Other appropriations - . . -
Transfer from retained earmning - - 57.19 - 57.19
Transfer to debenture redemption reserve - . . (57.19) (57.19)
Balance at 3t March 2019 132,77 1,166.61 142,62 135,77 1,877.717

Note :

| Security premium : Securities premium reserve is used to record the premium on issue of shares, The reserve is utilised in accordance with the provisions of the

Companies Act 2013,

2 General reserve : This amount is not available for distribution as dividends as per the provisions of Companies Act, 2013,

3 Debenture Redemption Reserve : The reserve is created for redemplion of non-convertible debentures in accordance with the sub-section (4) of section 71 of the
Companies Act, 2013 out of profits of the Company available for dividend distribution, The same will be redeemed in line with repayment of terms agreed with lenders.
Accordingly, DRR would be utilised for the redemption of debentutes.

4 Retained Enrnings : The amount that can be distributed by the Company as dividends to its equity shareholders out of accumulated reserves is determined considering the
requirements of the Companies Acl, 2013, Thus, the closing balance amounts reported above are not distributable in entirety,

Significant Accounting Policies

2

The notes referred above are an integral part of these standalone financial statements.

As per our report of even date altached

For B S R & Associates LLP
Chartered Accountanis
Firm's Registration No: 116231 W/W-100024

Jeyur Shah

Partner

Membership No: 045754
Ahmedabad

30 May 2019

For and on hehalf of the Roard of Directors of
Sintex-BAPL Limited
CIN U25199GJ2007PLC051364

420~

Company Secretary
ICS!I Membership no. A36328

Ankur Arora

Chief Financial Officer
ICAI Memb No. 132981

Rahut A Patel
Director Director
DIN: 00171035 DIN: 00171198

| O

Samir Joshipura
Managing Director

DIN: 02055515
Ahmedabad, 30 May 2019




Sintex-BAPL Limited

Standalone statement Cash Flow Statement
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crores)
Particulars

Cash Flow from Opcrating Activities

Profit before tax

Adjustments for:
Depreciation and amortisation expenses
Provision for doubtful debt and advances
(Profit) on sale of property, plant and equipment

Excess provision no longer required - written back

Intercst income
Finance costs

Changes in working capital
Decrease / (Increase) in inventory
(Increase) / Decreasc in trade receivable .
(Increase) in other financial assets '
Decrease in other assets
Increase / (Decrease) in trade payable
Increase in other financial liabilities
Increase in provisions
(Decrease) in non-financial liabilities
(Increase) in Loans
Cash generated from operating activities
Taxes paid (net)
Net cash generated from operating activities (A)

Cash flows from investing activities
Acquisition of investment
Interest Received
Sale of Investment
Proceeds from sale of property, plant and equipment
Payments for purchase of property, plant and equipment
Net cash (used in) investing activities (B)

Cash Flow from Financing Activities*

Proceeds from non-cutrent borrowing

Repayment of non-current borrowings

Net increase/(decreasc) in current borrowings

Interest and financial charges paid ,
Net cash (used in) /gencrated from financing activities (C)

Net increase in cash and cash equivalents (A+ B+ C)
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March 2019

31 March 2019 31 March 2018

(13.17) 30.71
92.27 84,84
3.02 591
(0.18) (0.03)
. (4.27)
(24.94) (0.42)
220.76 183.28
271.76 300.02
2.30 (142.30)
(119.24) 87.04
(1.83) (3.78)
6.65 43.05
17.12 (42.56)
18.41 60.35
4.59 5.11
(3.50) (15.57)
(7.04) (39.48)
195.22 251.88
(8.56) (58.16)
186.66 193.72
(2.80) (2.80)
- 0.42
0.16 .
1.52 1.29
(36.93) (172.39)
(38.05) (173.48)
68.70 1,171.89
(49.56) (819.66)
7.25 (136.53)
(156.36) (174.42)
(129.97) 4128
18.64 61.52
70.06 8.54
88.70 70.06
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Sintex-BAPL Limited

Standalone Cash Flow Statement (Continued)
Sor the year ended 31 March 2019

(Currency: Indian Rupees in crores)

Notes :

1. The above standalone Cash Flow Statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) - 7

"Statement of Cash Flows".

2. Cash and cash equivalent includes:

31 March 2019

31 March 2018

Cash and cheques on hand 0.17 0.28
Balances with banks
in Current Accounts 88.53 69.78
Fixed deposit with original maturity of less than 3 months - -
Cash and cash equivalents in Cash flow statement 88.70 70.06
3. Reconciliation of movements of cash flows arising from financing activitics
Liabilities
Non-cucrent Current borrowings Total
borrowings
Balance as at 1 April 2018 1,842.76 370.42 2,213.18
Cash Flow from financing activities
Proceeds from non-current borrowing 68.70 - 68.70
Repayment of non-current borrowings (49.56) - (49.56)
Net increase/(decrease) in current borrowings - 7.25 725
Proceeds from acceptance - - -
Other borrowing cost paid (7.69) - (7.69)
Interest and financial charges paid (106.75) (41.92) (148.67)
Total cash flow from financing activities (95.30) (34.67) (129.97)
Liability related to other changes 8.74 - 8.74
Other borrowing cost 7.69 - 7.69
Intcrest expense 106.75 41.92 148.67
Balan-ce as at 31 March 2019 1,870.64 377.67 2,248.31
Refer note 19 for reconciliation for financing activities.
Significant Accounting Policies 2

-4

The notes referred above are an inlegral part of these slandalone financial statements.

As per our report of even date attached

For and on behalf of the Board of Directors of
Sintex-BAPL Limited
CIN U25199GJ2007PLC051364

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231 W/W-100024

7"

Jeyur Sha Rahul A Patel
Partner Director Director Company Secretary
Membership No: 045754 DIN: 00171035 DIN: 00171198 ICS! Membership no. A36328
Ahmedabad
30 May 2019 )A/

\/ Sanfir Joshipura Ankur Arora

Chief Financial Officer
ICAl Memb No. 132981

Managing Director
DIN: 02055515
Ahmedabad, 30 May 2019
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Sintex-BAPL Limited

Notes to the Standalone financial statements
Sor the year ended 31 March 2019

1.

(a)

(b)

Corporate Information

Sintex-BAPL Limited (“the Company”) incorporated in 2007 in India. The principal activities of
the Company is to be in the business of custom moulding products.

The Company has manufacturing facilities in India. Its global operations are spread across Europe
and the USA through subsidiaries which mainly includes Sintcx NP SAS, a French subsidiary and
Sintex Logistic LLC., USA.

Authorisation of financial statements
The Standalone Ind AS financial statements were authorised for issue in accordance with a
resolution passed in Board of Directors meeting held on 30 May 2019.

Significant Accounting Policies

Basis of preparation

The Standalone financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with Companies
(Indian Accounting Standards) Rules, 2015 and relevant provisions of the Act (as amended from
time to time). These financial statement have been prepared on accrual basis of accounting using
historical cost convention except certain financial instruments measured at fair value.

These Standalone financial statements are presented in Indian Rupees in crores (Rs.), which is also
the Company’s functional currency.

Certain comparative amounts in the standalone balance sheet and standalone statement of profit &
loss and standalone statement of other comprehensive income have been restated, reclassified or re-
presented, as a result of correction of a prior-period errors (refer note 48) of the standalone financial
statements).

Property, plant and equipment

Freehold land is carried at historical cost, All other items of property, plant and equipment are stated
at cost net of recoverable taxes, less accumulated depreciation and impairment loss, if any.

The cost of Property, Plant and Equipment comprises of its purchase price or construction cost, any
costs directly attributable to bringing the asset into the location and condition necessary for it to be
capable of operating in the manner intended by management, the initial estimate of any
decommissioning obligation, if any, and borrowing costs for assets that necessarily take a substantial
period of time to get ready for their intended use. Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably.

If significant parts of an item of Property, Plant and Equipment have different useful lives, than they
are accounted for as separate items (major components) of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in the Standal
Statement of Profit and Loss.
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Sintex—BAPL Limited

Notes to the Standalone financial statements (Continued)

2.

(c)

(@)

Jfor the year ended 31 March 2019

Significant Accounting Policies (Continued)

Capital Work-in-progress (CWIP) includes expenditure that is directly attributable to the
acquisition/ construction of assets, which are yet to be coramissioned.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Subsequently,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment
losses, if any. '

Intangible assets like software, brand and technical know-how which are expected to provide future
enduring economic benefits are capitalized as Intangible Asscts. “Sintex” Brand of Custom
Moulding business acquired pursuant to the Scheme of Arrangement with indefinite useful lives is
carried at cost less accumulated impairment losses, if any.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are recognised
in the Standalone Statement of Profit and Loss when the asset is derecognised.

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of
acquisition of the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-
generating units (or company of cash-generating units) that is expected to benefit from the synergies
of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or
more frequently when there is indication that the unit may be impaired. If the recoverable amount
of the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill
is recognised directly in the Standalone Statement of Profit and Loss. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in
the determination of the profit or loss on disposal.
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Sintex—BAPL Limited

Notes to the Standalone financial statements (Continued)
Jor the year ended 31 March 2019

2.

(e)

()

Significant Accounting Policies (Continued)

Depreciation and Amortisation

Depreciation on property, plant and equipment except plant and machinery and freehold land are
recognized at the cost of assets less their residual values over their useful lives, using straight-line
method as per the useful life prescribed in Schedule II to the Companies Act, 2013 except furniture
and fixtures, vehicles and office equipment which are depreciated using Written Down Value
method (WDV). In respect of plant and machinery, the same are depreciated based, on the technical
evaluation carried out by the management. !

]
The estimated useful life of property plant and equipment and other intangible assets by the
management are as follows:

Asset Management estimate of useful life
Factory buildings 30 years

Buildings other than factory buildings 60 years

Roads : 10 years

Plant and machineries 3-40 years

Furniture and fixtures 10 years

Vehicles 8 years

Office equipment 5 years |
Technical Know-how 20 Years

Computer Soflware 5 Years

Freehold land is not depreciated. Leasehold land is amortized over the period of the lease, except
where the lease is convertible to freehold land under lease agreements at future dates at no additional
cost. g

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives.

Intangible assets other than Goodwill and Brand are amortised over their estimated useful lives on
straight line method. Useful lives for technical know-how and software are 20 yéars and 5 years
respectively.

>

Goodwill and Brand have indefinite useful life and hence are not subjected to amortization but tested

. for impairment annually.

The Company reviews the residual value, useful lives and depreciation method ‘annually and, if
expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate on a prospective basis. Depreciation and amortization on additions (disposals) is provided
on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed off).

Investments in subsidiaries
Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Cost
includes the purchase price and other costs directly attributable to the acquisition of investments.
Where an indication of impairment exists, the carrying amount of the investment is assessed and




Sintex—BAPL Limited

Notes to the Standalone financial statements (Continued)
for the year ended 31 March 2019

2.

Significant Accounting Policies (Continued)

(f) Investments in subsidiaries (continued)

(g)

written down immediately to its recoverable amount. On disposal of investments in subsidiaries and
Joint venture, the difference between net disposal proceeds and the carrying amounts are recognized
in the Standalone Statement of Profit and Loss. Further, under Ind AS 101, while transitioning to
Ind AS for previous GAAP, the Company had elected to measure its existing investments in
subsidiaries on the date of transition at the previous GAAP carrying value,

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability of another entity.

Financial assets
Initial recognition and measurement

A financial asset is recognised in the balance sheet when the Company becomes party to the
contractual provisions of the instrument. At initial recognition, the Company measures a financial
asset at its fair value plus or minus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition or issue of the financial asset.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified into:

A. Financial assets measured at amortised cost;

B. Financial assets measured at fair value through other comprehensive income (FVTOCI); and
C. Financial assets measured at fair value through profit or loss (FVTPL); and

The Company classifies its financial assets in the above mentioned categories based on:
(i) The Company’s business model for managing the financial assets, and
(ii) The contractual cash flows characteristics of the financial asset.

A.  Financial assets measured at amortised cost
A financial asset is measured at amortised cost if both of the following conditions are met:
(i) The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and
(ii) The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the Standalone Statement of Profit and Loss. The losses arising
from impairment are recognised in the profit or loss. This category generally applies to trade
and other receivables.




Sintex—BAPL Limited

Notes to the Standalone financial statements (Continued)
for the year ended 31 March 2019

2. Significant Accounting Policies (Continued)
(g) Financial instruments (continued)

B.  Financial assets measured at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at fair value through other ci:omprehensive income if both of the
following conditions are met: '
(i) The financial asset is held within a business model whose objective is achieved by both
collecting the contractual cash flows and selling financial assets and
(i) The asset’s contractual cash flows represent SPPL

C. Financial assets measured at fair value through profit or Toss (FVIPL)
FVTPL is a residual category. Any financial asset, which does not meet the criteria for
categorization as at amortized cost or as FVTOC]I, is classified as at FVTPL. In addition, the
Company may elect to designate a financial asset, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Financial assets: Business model assessmen(

The Company makes an assessment of the objective of the business model in which a financial
asset is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies
in practice. These include whether management’s strategy focuses on earning
contractual interest income, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of any related liabilities or expected
cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s
management; i

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and how those risks are managed,;

- how managers of the business are compensated - e.g. whether compensation is based
on the fair value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Company’s
continuing recognition of the assets. )
Financial assets that are held for trading or are managedfand whose performance is evaluated
on a fair value basis are measured at FVTPL.
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Notes to the Standalone ﬁna,encial statements (Continued)
for the year ended 31 March 2019

2. Significant Accounting Policie§ (Continued)

(g) Financial instruments (continued)

Financial assets: Assessment whether contractual cash flows are solely payments of principal
and interest.

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs),as
well as a profit margin. '

In assessing whether the contractual cash flows are solely payments of principal and interest,
the Company considers the contractual terms of the instrument. This includes assessing whether
the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the
Company considers:
- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable interest rate
features; :
- prepayment and extension features; and
- terms that limit the Company’s claim to cash flows from specified assets (e.g.
non-recourse featues).

A prepayment feature is consistent with the solely payments of principal and interest criterion
if the prepayment amount substantially represents unpaid amounts of principal and interest on
the principal amount outstanding, which may include reasonable additional compensation for
early termination of the contract. Additionally, for a financial asset acquired at a significant
discount or premium to its contractual paramount, a feature that permits or requires prepayment
at an amount that substantially represents the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional compensation for early
termination) is treated as consistent with this criterion if the fair value of the prepayment feature
is insignificant at initial recognition.

v |
Financial assets: Subseqitent measurement and gains and losses

Financial assets at FVTPL  These assets are subsequently measured at fair value. Net

gains and losses, including any interest or dividend income,
. are recognised in profit or loss.

Financial assets at These assets are subsequently measured at amortised cost

amortised cost i using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Equity investments at These assets are subsequently measured at fair value.

FVOCI Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the cost
of the investment. Other net gains and losses are recogi ‘S(?Ql';SOQ{‘?
in OCI and are not reclassified to profit or loss. Y &
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2.
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Significant Accounting Policies (Continued)

Financial instruments (continued)

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on
derecognition is also recognised in profit or loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when:
A.  The contractual rights to the cash flows from the financial asset have expired, or
B.  The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through ‘arrangement; and either
a. The Company has transferred substantially all the risks and rewards of the asset, or
b. The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of the Company’s continuing involvement. In that case, the’ Company also
recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

(i) Financia) assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance.

(ii)  Trade receivables
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Notes to the Standalone financial statements (Continued)
for the year ended 31 March 2019

2.

(8)

Significant Accounting Policies (Continued)

Financial instruments (continued)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date
adjusted appropriately to reflect the estimated expected losses.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/
expense in the Standalone Statement of Profit and Loss. This amount is reflected under the head
‘other expenses’ in the Standalone Statement of Profit and Loss. .

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that'is designed to enable significant increases in credit risk to be identified on a timely
basis. :

The Company does not have any purchased or originated credit-impaired (POCI) financial assets,
i.e. financial‘assets which are credit impaired on purchase/ origination.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loan and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments. ot
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Notes to the Standalone financial statements (Continue‘d)
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2. Significant Accounting Policies (Continued)

(g) Financial instruments (continued)

Subsequent measurement
A.  Financial liabilities measured at amortised cost
B.  Financial liabilities subsequently measured at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fai% value through profit or loss.
Financial liabilities are classified as held for trading if they are;incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the
profit or loss. i

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only ifthe criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit
risk is recognized in OCI. These gains/ loss are not subsequently transferred to P&IL. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss. The Company has not desighated any
financial liability as at fair value through profit and loss. '

Loan and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) method. Gains and losses on EIR amortisation
and derecognition are recognised in Standalone Statement of Profit or Loss. Amortised cost is
calculated by taking into account any discount or premium on acquisjtion and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the Standalone
Statement of Profit and Loss.

This category generally applies to interest-bearing loans and borrowings.

Derivatives

The Company uses derivative financial instruments such as forward exchange contract or principal
only swap to hedge its foreign currency risks. Such derivative financial instruments are initially
recognised at fair values on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value
is positive and as financial liabilities when the fair value is negative. Any gains or losses arising
from changes in fair value of derivatives are taken directly to Standalone Statement of Profit and
loss.

Trade and other payables

These amounts represent liability for goods and services provided to the Company prior to the end
of financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognised initially

at fair value and subsequently measured at amortised cost using the effective interest metho T’P\ss&f:
b %
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2.
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(h)

Significant Accounting Policies (Continued)

Financial instruments (continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or cxpircs. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the Standalone
Statement of Profit or Loss.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
when, and only when, there is a legally enforceable right to offset the recognised amount and there
is intention either to settle on net basis or to realise the assets and to settle the liabilities
simultaneously.

Fair Value ,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

(1)  In the principal market for the asset or liability, or
(ii)  In the absence of a principal market, in the most advantageous market for the asset or
liability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

» Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

» Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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)

(k)

Significant Accounting Policies (Continued)
Operating cycle

For the purpose of current/non- current classification of assets and liabilities, the company has
ascertained its normal operating cycle as twelve months, This is based on the nature of services and
the time between the acquisition of assets or inventories for processing and their realization in cash
and cash equivalents.

Inventories

Inventories includes raw materials, finished goods, work-in-progress and stores and spares.
Inventories are stated al the lower of cost and net realisable value. Costs of inventories comprises of
cost of purchase, cost of conversion and other costs including manufacturing overheads incurred in
bringing them to their respective present location and condition. Cost of raw materials, traded goods
and stores and spares are ascertained on weighted average basis. Scrap inventory is valued at NRV.
Net realizable value is the estimated selling price in the ordinary course of business less the estimated
cost of completion and estimated cost necessary to make the sale.

Employee Bencefits

Short term employee benefits obligations:

Short-term employee benefits are recognized as an expense in the Standalone Statement of Profit
and Loss for the year in which related services are rendered. A liability is recognised for benefits
accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the
related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Post-employment benefits and termination benefits:

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised
as an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes
to the asset ceiling (if applicable) and the return on plan assets (excluding interest), is reflected
immediately in the statement of financial position with a charge or credit recognised in other
comprehensive income in the period in which they occur. Re-measurement recognised in other
comprehensive income is reflected immediately in retained earnings and will not be reclassified to
profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net
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(k)
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(m)

Significant Accounting Policies (Continued)
Employee Beneﬁté (continued)

interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are categorised as follows:

= service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

® et interest expense or income; and

*  remeasurement on the net defined benefit liability.

The Company presénts the first two components of defined benefit costs in the Standalone Statement
of Profit and Loss in the line item ‘Employee benefits expense’. Curtailment gains and losses are
accounted for as past service costs. The retirement benefit obligation recognised in the Balance sheet
represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting
from this calculation is limited to the present value of any economic benefits available in the form
of refunds from the:plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer
withdraw the offer o0f the termination benefit and when the entity recognises any related restructuring
costs.

Other Long term employee benefits.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date.

Borrowing Cost

The Company is capitalising borrowing costs that are directly attributable to the acquisition or
construction of qualifying assets. Qualifying assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale. For borrowing cost capitalisation, the
capital cost of a particular project is identified against a borrowing in terms of period of construction
and the borrowing cost for the relevant period is added to the capital cost till the particular project
is capitalised and thereafter the interest is charged to the Standalone Statement of Profit and Loss.
All other borrowing costs are recognized as expense in the period in which they are incurred and
charged to the Stantlalone Statement of Profit and Loss.

Foreign Currency Transactions

Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency'). The Standalone financial
statements are presented in Indian rupee (INR), which is functional and presentation currency of the
Company.
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2. Significant Accounting Policies (Continued)
(m) Foreign Currency Transactions (continued)

Transactions and balances

Transactions denominated in foreign currencies are initially recorded at the exchange rate prevailing
at the time of transaction. Monetary assets and liabilities denominated in foreign currencies at year-
end are reported at exchange rate prevailing on the reporting date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates
prevailing at the time of the initial transactions. Exchange differences arising on settlement or
translation of monetary items are recognised in the Standalone Statement of Profit and Loss except
for:

»  exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency borrowings; and

*  exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned nor likely to occur (thercfore forming part of the net
investment in the foreign operation), which are recognised initially in other comprehensive
income and reclassified from equity to the Standalone Statement of Profit and Loss on
repayment of the monetary items.

The Company had decided to continue the policy adopted for accounting for exchange differences
arising from translation of long-term foreign currency monetary items recognised in the financial
statements for the period ending immediately before the beginning of the first Ind AS financial
reporting period (i.e. 31 March 2016) as per the previous GAAP i.e. exchange differences relating
to long term foreign currency monetary items in so far as they relate to acquisition of depreciable
capital assets is adjusted to the cost of such capital asset and depreciated over the balance useful life
of such asset.

(n) Revenue Recognition

Revenue from sale of goods and services is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods. The Company assesses promises in the contract
that are separate performance obligations to which a portion of transaction price is allocated.

Revenue is measured based on the transaction price as specified in the contract with the customer,
It excludes discounts, incentives, volume rebates, goods & services tax and amounts collected on
behalf of third parties. In determining the transaction price, the Company considers below, if any:
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(n)

Significant Accounting Policies (Continued)
Revenue Recognition (continued)

Variable consideration:

This includes discounts, incentives, volume rebates, etc. It is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated uncertainty with the variable consideration
is subsequently resolved. It is reassessed at end of each reporting period.

Significant financing component:

Generally, the Company receives short-term advances from its customers. Using the practical
expedient in Ind AS 115, the Company does not adjust the promised amount of consideration for
the effects of a significant financing component if it expects, at contract inception, that the period
between the transfer of the promised good to the customer and when the customer pays for that
good or service will be one year or less.

Consideration payable to a customer:

Such amounts are accounted as reduction of transaction price and therefore, of revenue unless the
payment to the customer is in exchange for a distinct good that the customer transfers to the
Company. Further, in accordance with Ind AS 37, the Company recognises a provision for onerous
contract when the unavoidable costs of meeting the obligations under a contract exceed the
economic benefits to be received.

Contract balances:

Trade receivables: A receivable represents the Company’s right to an amount of consideration that
is unconditional i.e. only the passage of time is required before payment of consideration is due.

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer
for which the Company has received consideration (or an amount of consideration is due) from the
customer. Contract liabilities are recognised as revenue when the Company performs under the
contract.

Transition to New Standards

Ind AS 115, Revenue from contracts with customers was issued on 28 March 2018 and supersedes
Ind AS 11, Construction Contracts and Ind AS 18, Revenue and it applies, with limited exception,
to all revenue arising from contracts with its customers. Under Ind AS 115, revenue is recognised
when a customer obtains control of goods or services. The Company has adopted Ind AS 115 using
the cumulative effect method (without practical expedients) with the effect of initially applying this
standard recognised at the date of initial application i.e. April 1,2018. Accordingly, the comparative
information i.e. information for the year ended 31 March 2018, has not been restated. Further, the
Company did not have any impact on adoption of new standard Ind AS 115 on the transition date
April 1, 2018 and for the year ended March 31, 2019.
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Notes to the Standalone financial statements (Continued)
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2. Significant Accounting Policies (Continued)

(n) Revenue Recognition (continued)
. 3
Sale of services .
Income from service rendered is recognised on accrual basis based on the terms of agreements and
when services are rendered. '

Dividend and interest income ‘
Dividend income from investments is recognised when the shareholder’s right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s nct carrying amount on initial recognition. :

(o) Taxation
Income taxes
Provision for current tax is calculated on the basis of the Income tax law enacted or substantively
enacted at the end of the reporting period.

Income tax assets and liabilities arc measured at the amount expected to be recovered from or paid
to the taxation authorities. Current tax assets and tax liabilities are offset where the Company has a
legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously. i

Deferred Taxes

Deferred tax is provided, on temporary difference arising between the tax bases of the assets and
liabilities and their carrying amounts in Standalone financial statements, using tax rates & laws that
have been enacted or substantially enacted at the end of the reporting period. ‘

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable profits will be available to utilise the same.

Deferred tax is not recognised for all taxable temporary differences between the carrying amount
and tax bases of investments in subsidiaries, branches and associates and interest in joint
arrangements where it is probable that the differences will not reverse in the foreseeable future. |

Any tax credit available including Minimum Alternative Tax (MAT) under the provision of the
Income Tax Act, 1961 is recognised as deferred tax to the extent that it is probable that future taxable
profit will be available against which the unused tax credits can be utilised. The said asset is created

by way of credit to the Standalone Statement of Profit and Loss and shown under the head defg; 'ne&;-m
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Notes to the Standalone financial statements (Continu};ed)
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2. Significant Accounting Policies (Continued)
(o) Taxation (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset the
same and when the balances relate to the same taxation authority.

Current and deferred tax is recognised in the Standalone Statement of Profit and Loss, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity, in
which case, the tax is also recognised in other comprehensive incorhe or directly in equity.

The carrying amount of deferred tax assets is reviewed at each reporting date and rcduced to the
extent that it is no longer probable that sufficient taxable profit will be available to utilize all or part
of the deferred tax asset. Unrecognised deferred tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future'taxable profits will available to
utilized the deferred tax asset.

(p) Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carr};,/ing amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where;it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-generat}ing units for which a reasonable
and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested

for impairment at least annually, and whenever there is an indicatioﬂ' that the asset may be impaired.
j

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value

in use, the estimated future cash flows are discounted to their present value using a pre-tax discount

rate that reflects current market assessments of the time value of money and the risks specific to the

asset for which the estimates of future cash flows have not been adjusted.

[fthe recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in the Standalone Statement of Profit and
Loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determi eﬂ‘-’asoox,;-,/
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(p)

(@)

(r)

Significant Accounting Policies (Continued)
Impairment of non-financial assets (continued)

had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the Standalone Statement of Profit and
Loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Earnings per Share

Basic EPS is computed by dividing net profit after taxes for the year by weighted average number
of equity shares outstanding during the financial year, adjusted for bonus share elements in equity
shares issued during the year and excluding treasure shares, if any.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account the after income tax effect of interest and other financing costs associated with
dilutive potential equity shares and the weighted average number of additional equity shares that
would have been outstanding assuming the conversion of all dilutive potential equity shares.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the Standalone
Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Decommissioning costs are provided at the present value of expected costs to settle the obligation
using estimated cash flows and are recognised as part of the cost of the particular asset. The cash
flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning
liability. The unwinding of the discount is expensed as incurred and recognised in the Standalone
Statement of Profit and Loss as a finance cost. The estimated future costs of decommissioning are
reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the
discount rate applied are added to or deducted from the cost of the asset.

Contingent liabilities are not recognized in the financial statements but are disclosed by way of notes
to accounts unless the possibility of an outflow of economic resources is considered remote.
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2.

Significant Accounting Policies (Continued)

(r) Provisions, Contingent Liabilities and Continigent Assets (Continued)

O]

Contingent assets are not recognized in financial statements. However, the same is disclosed, where
an inflow of economic benefit is probable.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment
of the arrangement is dependent on the use of a §pecific asset or assets and the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease.

As a lessee

Finance lease

Leases are classified as finance leases (including those for land), if substantially all the risks and
rewards incidental to ownership of the leased asset is transferred to the lessee.

At the commencement of the lease term, the Company recognises finance leases as assets and
liabilities in its balance sheet at amounts equal to the fair value of the leased property or, if lower,
the present value of the minimum ease payments, each determined at the inception of the lease. The
corresponding rental obligations, net of finance charges, are included in borrowings or other
financial liabilities as appropriate. Any indirect costs of the Company are added to the amount
recognised as an asset.

Minimum lease payments are apportioned between the finance charge and the reduction of the
outstanding liability. The finance cost is charged to the profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Operating lease

Leases (including those for land) which are not classified as finance leases are considered as

operating lease. Lease payments under an operating lcase are recognised as an expense on a straight-

line basis over the lease term unless either: ‘

A. another systematic basis is more representative of the time pattern of the user’s benefit even if
the payments to the lessors are not on that basis; or

B. the payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflatjonary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is not met.

As a lessor

Finance lease

All assets given on finance lease are shown as receivables at an amount equal to net investment in

the lease. Principal component of the lease recei;pts are adjusted against outstanding receivables and

interest income is accounted by applying the interest rate implicit in the lease to the net invest
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Significant Accounting Policies (Continued)

Leases (continued)

Operating lease

Lease income fiom operating lease (excluding amount for services such as insurance and

maintenance) is recognised in the Standalone Statement of Profit and Loss on a straight-line basis

over the lease term, unless either:

A.  Another systematic basis is more representative of the time pattern of the user’s benefit even if
the payments to the Company are not on that basis; or

B. The paymen@s to the Company are structured to increase in line with expected general inflation
to compensate for the Company’s expected inflationary cost increases. If payments to the
Company vary because of factors other than general inflation, then this condition is not met.

Cash and cash Equivalents
Cash and cash e@uivalents comprise cash and deposits with banks and corporations and bank
overdrafts. The Company considers all highly liquid investments with a remaining maturity at the
date of purchase of three months or less and that are readily convertible to known amounts of cash
to be cash equivalents.

[
Segment Reporting
The Chief Operational Decision Maker (CODM) monitors the operating results of its business
segments scparately for the purpose of making decisions about resource allocation and performance
assessment. Operating segments are reported in a manner consistent with the internal reporting
provided to the CODM.

The Company primarily operates in the segment of Custom Moulding Business. The Managing
Director/ Chief Executive Officer of the Company allocate resources and assess the performance of
the Company, thus are the Chief Operating Decision Maker (CODM). The CODM monitors the
operating results é)f the business as a single segment, hence no separate segment needs to be
disclosed. ]

Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the Company are
segregated.

In line with the amendments to Ind AS 7 Statement of Cash flows (effective from April 1, 2017),
the Company has provided disclosures that enable users of financial statements to evaluatc changes
in liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes. The adoption of amendment did not have any material impact on the financial
statements.
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Significant Accounting Policies (Continued)

Dividends

The Company recognises a liability for dividends to equity holders of the Company when the
dividend is authorized and the dividend is no longer at the discretion of the Company. As per the
corporate laws in India, a dividend is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

Event Occurring after Reporting Date

Adjusting events (that provides evidence of condition that existed at the balance sheet date)
occurring after the balance sheet date are recognized in the financial statements. Material non
adjusting events (that are inductive of conditions that arose subsequent to the balance sheet date)
occurring after the balance sheet date that represents material change and commitment affecting the
financial position are disclosed in the Directors” Report.

Standard issued not yet effective

Following are the new standards and amendments to existing standards (as notified by Ministry of
Corporate Affairs (MCA) on 30th March, 2019) which are effective for annual period beginning
after 1st April, 2019. The Company intends to adopt these standards or amendments from the
effective date.

Ind AS 116 — Leases:

Ind AS 116 Leases replaces existing lease accounting guidance i.e. Ind AS 17 Leases. It sets out
principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases, except short-term leases and leases for low-value items, under a
single on-balance sheet lease accounting model. A lessee recognises a righi-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. Lessor accounting largely unchanged from the existing standard — i.e. lessors
continue to classify leases as finance or operating leases.

Based on the preliminary assessment, the Company does not expect any significant impacts on
transition to Ind AS 116. This assessment is based on currently available information and may be
subject to changes arising from further reasonable and supportable information when the standard
will be adopted. The quantitative impacts would be finalised based on a detailed assessment which
has been initiated to identify the key impacts along with evaluation of appropriate transition options.

There are no other standards, changes in standards and interpretations that are not in force up to
reporting period that the Company expects to have a material impact arising from its application in
its financial statements.
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Significant Accounting Policies (Continued)

Standard issued not yet effective (Continued)

Amendments to cxisting Ind AS
. The following amendments to existing standards are not expected to have a significant impact on
- the Company’s financial statements. This assessment is based on currently available information

and may be subject to changes arising from further reasonable and supportable information being

. made available to the Company when it will adopt the respective amended standards.

1) Amendment to Ind AS 23 Borrowing Costs

.' 2) Amendment to Ind AS 28 Investments in Associate and Joint Ventures

3) Amendment to Ind AS 23 Borrowing Costs

: 4) Amendment to Ind AS 28 Investments in Associate and Joint Ventures

5) Amendment to Ind AS 103 Business Combinations
6) Amendment to Ind AS 109 Financial Instruments

~ 7) Amendment to Ind AS 111 Joint Arrangements

Critical Judgements in applying accounting policies and key sources of estimation uncertainty
The preparation and prescntation of financial statements requires management to make certain
judgments, estimates and assumptions that affect the amounts reported in the financial statements
and notes thereto. Such estimates and assumptions are based on management’s evaluation of relevant
facts and circumstances as on the date of financial statements. The actual outcome may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the

. accounting estimates are recognised in the period in which the estimates are revised and in any future

periods affected.

. Information about significant areas of estimation uncertainty and critical judgments in applying
" accounting policies that have the most significant effect on the amounts recognized in the financial
! statements are as below:

s Useful lives of property, plant and equipment and intangible assets
= Measurement of Defined Benefit Obligations
® Provisions and contingencies
s Expected credit loss for receivables
s Impairment testing of intangible assets and goodwill
= Fair value measurement and valuation techniques
»  Current tax and Deferred tax asset / liabilities recognition and recognition of MAT credit and
evaluation of recoverability of deferred tax assets.
Fair valuation of Investments
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_, Sintex-BAPL Limited
|

{ Notes to the standalone financial statements (Continued)
for the year ended 31 March 2019

(Currency: Indian Rupecs in crores)

i
!
{
'

1 April 2017

Particulars 31 March 2019 3| March 2018
(restated - refer note (testated - refer note
48) 48)

7 Investments in subsidiaries
Non-Current
Investment in unquoted equity shares of subsidiary companies
Sintex Holdings B.V. at cost 129.68 129,68 129.68
16,176,778 equity shares of Euro 1 fully paid-up (31 March 2018: 16,176,778 ; { April 2017: 16,176,778) |

: (Acquired pursuant to the Scheme of Arrangement- note 45)

!
BAPL Rototech Private Limited at cost 10.85 8.05 5.25
7,050,000 equity shares of Rs, 10 each fully paid-up (31 March 2018; 6,250,000 ; t
1 April 2017 : 5,250,000}
Total non-current investments 140.53 137,73 1134,93
Aggregate value of unquoted investments 140.53 137,73 13493
Aggregate amount of impairment in value of investments - - -

8 Loans*

|

| Non-current
Security and other deposits

. Considered Good 14.03 12.16 8.24

| Considered Doubtful 1.34 1.34 1.34
Less:- Provision for security and other deposits (1.34) (1.34) (1.34)

)
14.03 12,16 . B24
!

| Current i

Other Loans )

Unsccured - considered good (Refer note below)*™ :
From related party (refer note 43) 34,48 27.79 i 16.51
From others 46.34 38.15 14.50
80.82 65.94 31.01

Total 94.85 78.10 ¢t 3925

* Refer note 44 - Financial instruments, fair values and risk measuretnent

**Parties covered above has been considered based on the legal opinion obtained from practicing company secretaries.

Note :

Loan of Rs. 80.82 crores is repayable on demand carries interest at the rate of 9.80% p.a. All loans are given for the purpose of business.

[ Details of loan given to Sintex Prefab and Infra Limited :
Amount as at balance sheet date 34.48 27.79 116,51
Maximum balance during the year 74.12 27.79 ' 16.51

|9 Other Financial Assets
Non-current
Margin money deposit - (With original maturity of more than 12 months)** 2.06 - -
Total 2.06 = -

** Deposit being marked as lien against bank guarantees.

I;\SSUO;;?
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Sintex-BAPL Limited

Notes to the standalone financial statements (Continued)
fiw the year ended 31 Mareh 2019

i (Currency: Indian Rupees in crores)

Particulars 31 March 2019 31 March 2018 | Aprit 2017
(restated - refer note (restated - refer note
48) 48)
10 Other assets
Non-current
Capifal advances 2.49 226 2.89
Balances with government authorities e 0.11 0.15
Others 0.40 0.15 0.46
2.89 2,52 3.50
Current
Balances with government authorities 2.13 2742 12,36
Prepaid expenses 3.05 3.13 1.83
Export incentives receivables 127 1.08 0.46
Unbilled revenue 0.85 1.05
Advance Lo supplicrs
Considered good 31.01 21,37 82.18
Other advances 3.23 0,11 0.11
41.54 54.16 96.94
i Total 44,43 56.68 100.44
|
11 Inventories

1
Raw malerials 95.25 102.45 6143
Work in progress . 35.91 37.30 3149
Finished goods (including stock in trade) (net of provision for net realisable value of Rs, 0,80 crores) 144.99 138.02 42 83
Stores and spares 7.25 793 7.65

! 283.40 285.70 14340
Carrying amount of inventories (included above) pledged as securities for borrowings

l 12 Investments
Current
Investments in Mutual funds - non- trade, unquoted 0.19 0.35 0.32
(Measured al fair value through profit or loss)

] 0.19 0.35 0,32
Aggregate carrying value of unquoted investments 0.13 0.24 0.24
Aggregate market value of unquoted investments 0.19 0.3s 0.32

I Aggregate amount of impairment in value of investments - -
Details of investments in mutual funds:

J No. of Units
BNP Paribus Equity Fund - G 6,575 6,575 6,575
Franklin [ndia Smaller Companies Fund - G 11,760 11,760 11,760

200 ICICI Prudential Value Discovery Fund - Regular Plan - G - 5529 5,529

| L&T India Value Fund - G 18,090 18,090 18,090

. J Reliance Banking Fund-G - 3,483 3483

I Amount

BNP Paribus Equity Fund - G 0.06 0.05 0.05

_ I Franklin India Smaller Companies Fund - G 0.06 0.07 0.06
ICICI Prudential Value Discovery Fund - Regular Plan - G - 0.08 0.07

L&T India Value Fund - G 0.07 0.07 0.06

Reliance Banking Fund-G - 0.08 0.08

0.19 0.35 0.32

-~
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thcs to the standalone financial statements (Continued)
for the year ended 31 March 2019

. (Currency: [ndian Rupees in crores)

13

15

Particulars 31 March 2019 31 March 2018 | April 2017
(restated - refer note (restated - refer note
48) 48)
Trade receivables™ .
Current
Unsecured, considered good 436.61 316.67 399.55
Unsecured, credit impaired 2.91 291 291
Less: Allowance for doubtful debts (19.28) (15.56) (9.76)
420.24 304.02 392,70
* Refer note 44 - Financial instruments, fair values and risk measurement
Borrowings are secured against above trade receivables. refer note 19
Of the above, trade receivables [rom related parties are as below:
Total trade receivables from related parties ( refer note 43 ) 108.95 88.26 31.18
Allowance for doubtful debis
Movement in allowance for doubtful debt :
Balance at the beginning of the year (15.56) (9.76) (1.82)
Add : Allowance for the year (3.72) (5.80) (7.94)
Balance at the end of the vear (19.28) (15.56) (9.76)
Cash and other bank balances*
h and Cash Equivalents
Balances with banks
In current accounts 88.53 69.78 8,11
Cash on hand 0.17 0.28 043
Total Cash and Cash Equivalents 88.70 70.06 B.54
Other Bank Balances
Margin money deposits
With original maturity of less than 3 months 0,11 0,08 0.02
With ariginal maturity of more than 3 months but less than 12 months** 7.25 1.68 1.02
Total Bank Balance other than Cash and Cash Equivalents 7.36 i 1,76 1.04
Total 96,06 > 71,82 9.58
* Refer note 44 - Financial instruments, fair values and risk measurement
** Deposit being marked as lien against bank guarantees.
Other Financial Asscts
Other Financial Assets 11.52 ; 11.52 7.73
Total 11.52 11.52 7.73
Current tax assefs
Advance tax (net of provision) 48.84 31.64 -
Total 48.84 31.64 -
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Sintex-BAPL Limited

Notes to the standalvne financial statements (Continued)
for the year ended 31 March 2019

{Currengy: Indian Rupecs in crores)

17

Equity share capital

Particulars 31 March 2019 ‘ 31 Morch 2018 | April 2017
3 (restated - refer ante 48) (restated - refer note 48)
Number of :
Shares Amount’ Number of Sharcs Amount Number of Shares Amount
Authorlsed share capital
Equity shares of Rs. 10/- each 16,100,000 16.10 16,100,000 t6.10 16,100,000 16.10
Issued, subscribed and paid up capital
Equity shares of Rs. 10/- each fully paid up 16,032,000 16.03 16,032,000 16.03 16,032,000 16,03
16,032,000 16.03 16,032,000 16,03 16,032,000 16.03
Reconciliation of share ding at the beginning and at the end of the year, ]
Particulars 31 March 2019 § 31 March 2018 I April 2017
; (restated - refer note 48) (restated - refer note 48)
Number of
Shares Amount Number of Shares Amount Number of Shures Amount
|
Al the commengement and at the end of the year 16,032,000 Ié.l).! 16,032,000 16.03 16,032,000 16.03

Rights, preferences and restrictions attached to equity shares :

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets on winding up. The
equity shares are entitled to receive dividend as declared from time to time, subject to preferential right of preference shareholders to payment of dividend. The voting rights of an equity
shareholder on a poll (not on show of hands) are in proportion to his/its share of the paid-up equity share capital of the Company. Voting rights cannot be exercised in respect of sharcs on
which any call or other sums presently payable has not been paid. Failure to pay any amount catled up on shares inay lead to their forfsiture. .

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Comnpany, remaining after distribution of all preferential amounts, in
proportion to the number of equity shares held. !

Details of shures held by parent company and ultimate parent company and their subsidiaries

Equity shares held by parent company 31 March 2019 ! 31 March 2018 1 April 2017
) (restated - refer note 48) (restated - refer note 48)
Number of !
Shares Amount | Number of Shares Amount Number of Shares Amount
Sintex Plastics Technology Limited 16,032,000 16.03 16,032,000 16,03 16,032,000 16.03

(With effect from 29 September 2016)

Sintex Industries Limnited (along with ites nominees) was holding equity stake in the Company till 29 Scptember 2016

Details of shareholder(s) holding more than 5% equity shares {

Particulars 31 March 2019 3] March 2018 { Apdl 2017
(restated - refer note 48) (restated - refer note 48)
Number of %age of Holding Number of Shares  %age of Holding Number of Shares  %age of Holding
Shares in equity shares in equity shares in equity shares

Equity share of Rs, 10 each fully paid-up held by ;

Sintex Plastics Technology Limited 16,032,000 100.q0% 16,032,000 100,00% 16,032,000 100,00%




Sintex-BAPL Limited

Notes to the dal fi inl atat ts (Continned)
for the year ended 31 March 2019

(Currency: Indian Rupees in crores)

18  Other equity

Particulars

31 March 2019 31 March 2018 | Apdl 2017
(restated - refer  (restated - refer

nole 48) note 48)
Securities premium 132.77 132,77 13277
General reserve 1,166.61 1,166.61 1,166.61
Debenture redemption reserve 142.62 85.43 539
Retained eamnings 135.77 195.51 254.54
Tatal Other Equity 1,571.77 1,580,32 1,559.31
Sccurities premium
At the commencerent of the year 132,717 132,77 132,77
Add: addition during the year - . "
At the end of the year 132,77 132.77 132.77
Genern! rexerve
At the commencement of the year 1,166,61 1,166.61 -
Add: Addition during the Year - - 1,166.61
At the end of the year 1,166.61 1.166.61 1,166,61
Dehenture Redemption Reaceve (DRR)
At the commencement of the year 85.43 5.39 .
Add: Addition during the year - transfer from retained eaming 57.19 80.04 5.39
At the end of the year 142.62 85.43 5.39
Relgined earninga
At the commencement of the year 195.51 254,54 265.94
Add:
Profit for the year (0.79) 2121 -
Less:
Prior period restatement (refer note 48) - - (11.40)
Remeasurement of post employinent benefit obligation, net of tax (1.76) 0.20) -
Transfer to reserves (57.19) (80.04) -
Other appropriations - - -
At the end of the year 135.77 195.51 254.54
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Sintex-BAPL Limited

Notes to the standalone financial statemenis (Continttetl)
for the year ended 31 March 2019

{Currency:

lndian Rupecs in crores)

19 Borrowings*

31 March 2019 31 March 2018 I April 2017
(restated - refer note 48) (restated - refer note 48)

Particulars Non-current# Current** Non-current Current** Non-current Current**
Non-current
Secured ,

Debentures (refer (i) to (iii)) - 1,125.19 - 1,122.06 . 199.43 -

Tenm loan from banks (refer (iv) to (ix)) 67.78 42,33 48.59 20,28 600,89 287.62

Team loan from financial institutions (x) § 239,33 - 238.67 - - -
Unsecured '

Preference shares (refer (xi)) : 45.31 - 60.54 - 55.04 -

Term loan fram banks (refer (xii) and (xiii)) 298.82 51.88 328.23 24,39 350,27 -

1,776.43 94.21 1,798.09 44.67 1,205.63 287.62

Current
Secured

From bank - cash credit account (refer (xiv)) 367.17 - 370.42 - 344,05 -
Unsecured |

From bank (refer (xv)) ' - . - . 2.90 .

From related parties (refer (xvii)) 8.89 - - . - -

From others ((refer (xvi)) 1.61 - - - 160.00 .
Total Curreni Borrowings . 377.67 . - 370.42 . 506.95 -

* Refer note 44 - Financial instruments, fair values and risk measurement

** Current portion is reported under "Other current financial liabilities",

# The Company has received confirmations from certain lenders to continue the original repayment schedule as applicable, on 31 March 2019. For the lenders fromwhom the Company
has not received the confirmation, the management is of the view that they will continue to support the Company and they will nol exercise the right to recall the borrowings, on accosnt

of failure of financial cavenants.

Notes:

(i}

(i)

(iii)

(i)

)

(vi)

(vii}

(viii)

(ix)

(xi)

(xti)

2000 (31 March 2018 : 2000 ; 1 April 2017 : 2000) 9.36% p.a Secure Redeemable Non-convertible debentures of Rs. 1,000,000/- each are redeemable at par in three equal
installments starting from 27 May 2024. Secured by way of first pari passu charge on the property, plant and equipment's of the Custom Moulding Undertaking ("CM") being
transferred to the Company as per Compositc Scheme of Arrangeiment ("CSA") excluding items of property, plant and equipment lacated at Nagpur and Kolkata,

Series A 13000, Series B 13000 ,Series C 13000 (31 March 2018; Series A 13000, Series B 13000 ,Series C 13000 ; ! April 2017 : Nil) 9.25% p.a unlisted Secured Redeemable
Non-convertible debeatures of Rs. 100,000/~ each are redeemable on 31 December 2020, 3} December 2021 and 31 December 2022 respectively. Secured by way of first pari
passu charge on the immovable and movable property, plant and equipiment's of the Company and first ranking cxclusive pledge on 100% sharcholding of SBAPL, in favar of
Trustee

55,500 (31 March 2018 : 55,500 ; 1 April 2017 : Nit ) ROI 8% p.a, unlisted Secured Redeemable Non-convertible debentures of Rs, 100,000 cach arc redeemable 5% at the end of
4th year i.e. 31 March 2022, 5% at the end of 5th year ,15% at the end of 6th year ,15% at the end of 7th year ,20% at the end of 8th year , 20% at the end of 9th year and 20% at
the end of 10th year i.¢.31 March 2028 and the overall facility is subject to cap of 19% on XIRR basis. Secured by way of first pari passu charge on the immovable and movablc
property, plant and equipment's of the Company and first ranking exclusive pledge on 100% shareholding of SBAPL, in favor of Trustee

Loan of Rs,16.53 crores (31 Macch 2018: Rs, 33.05 crores ; 1 April 2017 : Rs. 49.58 crores) is originally repayable in 24 quarterly installment, 2 of Rs.5,36 crores each and 22 of
Rs.4.13 crores each starting from | Apri! 2013 to 30 December 2019, The loan is secured by first pari passu charge on entire property, plant and equipment's of the Company both
present and future, Rate of interest ranges from 9.5% p.a - 9.95% p.a.

Loan of Rs, 6,56 crores (31 March 2018: Rs, 10,31 crores ; l.prn'I 2017 : 14.06) is repayable in 16 quarterly installinents of Rs, 0,94 crores each, starting 30 December 2016 to 30
September 2020,

Loan of Rs, Nil { 31 March 2018: Nif ; | April 2017: Rs, 31.8019 crores } is repayable in 16 quarterly installment, 4 of Rs, 1.00 crores each, 4 of Rs, 2.00 Crores each and 8 of Rs.
3.50 Crotes each starling from 30 June 2016 to 31 March 2020.

The loan is secured by first pari passu charge on entire property, plant and equipinent's of the Company bath present and future. Rate of interest ranges from 9.5% p.a - 9.95% p.a.

Loan of Rs, 25.51 crores (31 March 2018; Rs, 25,51 crores ; | April 2017 Rs. 15 crores ) is repayable in 16 quarterly installments of Rs, .59 crores each, starting from 2 May
2019 to 2 February 2023, The loan is secured by Tirst pari passu charge on entire properly, plani and equipment's of the Company both present and future. Rale of interest ranges
from 8.95% p.a - 9.60% p.a. ;

Loan of Rs. 40 crores (3| March 2018 : Nil ; | April 2017 ; Nil) is repayable in 12 quarterly installment commencing from 30 April 2019 at the rale of interest of 10.30%. The
loan is secured by first pari passu charge over all the current assets of the company present and future. The first four installments are of Rs.2 crores each, next four installments are
of Rs, 2.4 crores each and last four mstallments of Rs.5,6 cores each.

Term loan of Rs, 22,92 crores crores (31 March 2018: Rs.Nil ; 1 April 2017 : Rs, Nil ) from Yes Bank payable in 12 quarterly equal installmenis of Rs. 2,08 crores comnencing
from 25 January 2019 at the rate of interest of 10.65%.The loan is secured by first pari passu charge over all the current assets of the company.

Term loan of Rs, Nil (31 March 2018 : Nil ; | Apdl 2017: Rs.778.07 Crores) Secured by first pari-passu charge on all the property, plant and equipment's of custom moulding
Assets being transferred to the Company as per Composite Scheme of Arrangement ("CSA"), present and future, Repayable in three equal annual installments at the end of 5tl,
6th and 71h year i.e. starting rom 14 Deceinber 2017 till 14th December 2019. Rate of interest ranges from 9.00% p.a. 9.25% p.a,

Loan of Rs, 245 crores (31 March 2018: Rs.245 crores ; | April 2017 : Nil), ROI 8% p.a , is tepayable 5% at the end of 4th year i.e. 31 March 2022, 5% at the end of 5th year
,15% at the end of 6th year ,15% at the end of 7th year ,20% &t the end of 8th year , 20% at the end of 9th year and 20% at the end of 10th year i.e. 31 March 2028 and the overall
facility is subject to cap of 19% p.a on XIRR basis. Secured by way of first pari passu charge on the immovable and movable property, plant and equipment's of the Campany,
demand promissory note and first ranking exclusive pledge on:100% shareholding of SBAPL, in favor of Trustes

5,000,000 (31 March 2018 : 5,000,000 ; | April 2017 : 5,000,000) 5% Cumulative Redeemable Preference share issued are cumulative with a non-discretionary dividend of 9% per
annum, As per the resolution passed in the meeling of Board of Directors on 12 January 2013 the redemption of the preference share was extended from March, 2013 to March,
2018, In the ineeting of board of directors held on |8 Januaty 2017 the redemption of preference share has been further extended from March, 2018 to March, . In the meeting
of board of director held on 16 July 2018 the redemiption of preference share has been further extended from March, 2013 to March, 2028

April 2021 at the rate of interest of 6 month Libor + 3%.



Sintex-BAPL Limited

Notes to the dalone fi ial stat ts (Continued)
Jor the year ended 31 Magch 2019

(Currency: Indian Rupees in crores)

19

20

21

Borrowings (continued)
|

(xiit) Term loan ofRs. 181.57 crores (31 March 2018: Rs, 195.12 crores ; | April 2017 : 191,73 crorc) from HDFC Bank payable in 8 half yearly installment commencing from 21

November qu 8 till 20 May 2022 at the rate of interest of 6 month Libor + 3.4%.

(xiv) Working capital loan of Rs 367.17 crores (3| March 2018 : 370.42 ; | April 2017: Rs, 344.05 crores) payable on demand at the rate of interest of 9 65% to 11,7% . The loan is
) p

secured by First pari passu charge on the current assets of the Company.

(xv) LoanofRs.Nil (31 March 2018 : Nil ; | April 2017: Rs, 2.90 Crores) payable on deinand at the rate of interest 8.5% p.a.

(xvi) LoanofRs. 1.61 crores (3| March 2018 : Nil ; 1 April 2017: Rs. [60 Crores ) payable an demand at the rate of interest 9% p.a..

(xvii} Loan of Rs, 8.89 crores ( 31 March 2018 : Nil ; | April 2017 : Nil ) payable on demand at the rate of interest 7.55% p.a

Other financial liabilities*

Particulars 1 31 March 2019 31 March;2018 L April 2017
(restated - refer  (restated - refer
note 48) note 48)
Non -Current :
Interest sccrued but not due on borrowings 74.70 ]3.80 -
‘ 74.70 13.80 a
Current N
Current maturities o%non—current borrowings 94.21 4467 287.62
Interest accrued but fiot due on borrowings 20,61 16.97 22.46
Interest accrued and due on borrowings 0.41 0.55 -
Other payables (including for capital goods and services) 5.21 1.68 2.96
Acceptances H 126.40 112.98 93.70
Accrued payables 49.75 45.50 5.16
Security deposits 9.01 327 7.55
Arrears of dividend proferonco shares 17.60 17.60 17.60
N 323.20 24B.22 . 437.05
* Refer note 44 - Fir‘nncial instruments, fair values and risk measurement )
Provisions
Non-current
Provision for cmpl*yee benefits I d
Provision for gratuity 11.67 .22 4.69
Provisions for comp d ab 9.94 7.54 7.12
21.61 14.76 11.81
Current
Provision for employee benefits :
Provision for gratuity 2.06 1.63 1.46
Provisions for comg | ab, 1.88 2.81 0.62
3.94 4.44 2,08
Totnl 25.55 19.20 13,89

For movements in provisions for employee benefits, refer note 46.
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Sintex-BAPL Limited

Notes to the standalone fi ial stat ts (Continned)
Jor the year ended 31 March 2019

(Curreney: Indian Rupees in crores)

23 Other current liabilities

Particulars 31 March 2019 31 March 2018 | April 2017
(restated - refer  (restated - refer
note 48) note 48)
Current
Advance from custoiners 29.89 40.65 57.59
Other non-financial Jiabilitics 10,12 14.49 10.47
Statutory current liability 21.37 9.74 12.40
61.38 64.88 80.46
24 Trade payables*
Current
Total outstanding dues of micro enterprises and small enterprises 20,41 355 1.44
Total outslanding dues of creditors other than micro enterprises and small enterpriscs
(refer note 41) 197.88 197,62 242,29
118.29 20117 243.73

* Refer note 44 - Financinl instruments, fair values and risk measurement

The average credit period on purchases of certain goads is 0 to 90 days, No interes is payable on the trade payables for the first 0 to 90 days from the date of invoice. The Company has

fi ial risk manag policies in process to ensure that all payables are paid within the pre-agreed credit terms.

25 Current tax liabilities (net)

Provision for tax (net of advance tax)

16.55

Total

16.55
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Sintex-BAPL Limited

Notes to the standalonc financial statements (Continued)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crores)

26

27

28

29

Particulars

31 March 2019

31 March 2018
(restated - refer

note 48)
Revenue from operations
Sale of products (including excise duty)
Finished goods* 1,726.56 1,903.35
Traded goods 3.30 3.30
Sale of services 4.38 228
Less: Commission on sales (50.51) 49.21)
Total Revenue from Operations 1,683.73 1,859,72

* includes revenue from sale ot goods amounting to Rs. 69.72 crores on account of bill and hold transactions. The Company refains
physical possession of these goods as on balance shedt date duc to constraint of space at customer's location and arrangement of
transporter. The goods were ready as on the balance sheet date and the same cannot be used by any other customers as the same were
manufactured basis the specific requests from the customers. The same can be identified separately from other goods lying in the
factory as on the balance sheet. Further, the Company has received the confirmation from the customers that they bear the risk and

reward of those goods as on 31 March 2019,

Other income

Interest income from banks 0.23 -
Interest income from others 24.71 0.42
Net gain on foreign currency transactions and translation (other than considered as finance - 0.78
cost) :
Fair value gain on investments measured at FVTPL - 0.03
Gain on disposal of property, plant and equipment {net) ' 0.18 -
Excess provision no longer required - written back - 4.27
Guarantee commission received - 3.79
Export incentive 1.64 1.65
Other non-operating income 0.63 0.99
27.39 11.93
Cost of materials consumed
Inventory of materials at the beginning of thc ycar 102.45 61.43
Add: Purchases during the year 859.80 1,120.83
Less: Inventory of materials at the end of the year 95.25 102.45
867.00 1,079.81
Purchase of stock-in-trade
Electrical and plastic items 3.93 3.00
3.93 3.00
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Sintex-BAPL Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crorcs)

30

31

32

33

Particulars 31 March 2019

31 March 2018
(restated - refer

note 48)
Changes in inventories of finished goods,stock-in-trade and work-in-progress
Inventaries at the end of the year:
Finished goods (including stock in trade) 144.99 138.02
Work in progress 35.91 37.30
180.90 175.32
Inventories at the beginning of the vear:
Finished goods (including stock in trade) 138.02 42,83
Work in progress 37.30 31.49
175.32 74.32
(5.58) (101.00)
Employce benefits expense
Salaries, wages and bonus ) 124.56 108.17
Contribution to provident and other funds * 9.11 9.48
Staff welfare expenses . 8.65 8.11
142.32 125.76
* Net of Employer's contribution paid by Government of India amounting to Rs. 0.1 Cr, under Pradhan Mantri Rojgar Yojna.
Finance costs
Interest on borrowings
- to banks 92.90 119.96
- to others 20.15 5.37
Interest on debentures 100.02 35.34
Other borrowing costs 7.69 22.61
220.76 183.28
Depreciation and amortisation expenses
Depreciation on property, plant and equipment 90.15 82.99
Amortisation on intangible assets 2.12 1.85
92.27 84.84




Sintex-BAPL Limited

Notes to the standalone financial statements (Continned)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crores)

34

Particulars

31 March 2019

31 March 2018
(restated - refer

note 48)
Other expenses
Consumption of stores and spare parts 69.29 67.14
Power and fuel 72.71 68.80
Lease rentals (refer note 40) 9.37 8.56
Repairs and maintenance
- Building 1.95 [.80
- Machinery 4.66 4,74
- Others 2.81 2.07
Insurance 1.84 2,12
Rates and taxes 0.98 0.49
Travelling and conveyance expenses 24.97 25.13
Donations and contributions 0.14 0.05
Payment to auditors (refer note below) 0.27 0.27
Telephone and communication expenses 1.90 1.95
Allowance for doubtful debt and advances 3.02 5.91
Expenditure on CSR 0.03 2.12
Advertisement and sales promotion expenses 28.14 30.35
Job work charges 67.99 71.06
Legal and professional expenses 16.94 12.21
Transportation costs 68.46 53.87
General expenses 28.12 39.50
403.59 398.14
(i) Payment to auditors*
For statutory audit 0.15 0.15
For other services 0.11 0.11
For reimbursement of expenses 0.01 0.01
0.27 0.27
*Excluding applicable taxcs.
(ii) Corporate social responsibility expenses
A. Gross amount required to be spent by the Company 1.69 2.00
B. Amount spent during the year (in cash)
(i) Construction / acquisition of any asset - -
(ii) On purposes other than (i) above 0.03 2.12

C. Related party transactions in relation to corporate social responsibility
D. Provision movement during the year:

Opening provision

Addition during the year

Utilised during the year

Closing provision




Sintex-BAPL Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 31 March 2019

(Currency: Indian Rupees in crores)

35 Exceptional items
Particulars 31 March 2019 31 March 2018
(restated - refer
note 48)
Stamp duty expenses (refer note below) - 23.52
- 23,52
Note :

Exceptional item pertains to Stamp duty charges incurred pursuant to the Composite Scheme of Arrangement between Sintex
Industries Limited, Sintex Plastics Technology Limited, Sintex Prefab and Infra Limited and the Company.

36 Income tax expenses
Al Income tax (income) / expense recognised in the Statement of Profit and Loss

Current tax expenses

Current tax on profits for the year - 9.15
Adjustments for the current tax of prior periods (10.21) 1.35
(10.21) 10.50

Deferred tax expenses

Decrease/(Increase) in deferred tax assets (11.32) 8.15
MAT credit utilised / availed 9.15 9.15)
217 (1.00)
Income tax expenses (12.38) 9.50
B. Income tax expense / (income) recognised in other comprehensive income

Deferred tax related to items recognised in OCI :
Net gain on remeasurements of defined benefit plans (0.94) (0.06)
(0.94) (0.06)

C. Reconciliation of cffective tax rate

Reconciliation of the tax expense and the accounting profit for the year is as under:

Profit before tax (13.17) 35.67
Enacted tax rate in India 34.944% 34.608%
Expected income tax expense at statutory tax rate (4.60) (12,349)
Effect of:
Non deductible expenses (6.72) 4.19
Tax in respect of eatlier years (1.06) (1.35)
Tax expense (12.38) (9.50)
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Sintex-BAPL Limited

Notes to the standalone financial statements (Continued)

Jor the year ended 31 March 2019

(Currency: Indian Rupecs in crores)

37 Earnings per share
Particulars 31 March 2019 31 March 2018
(restated - refer
note 48)
Face value per equity share (in Rs.) 10 10
(a) Profit for the year attributable to equity shareholders 0.79) . 21.21
(b) Number of equity shares at the beginning of the year 16,032,000 ! 16,032,000
(c) Equity shares issued during the year - . “
(e) WNumber of equity shares at the end of the year 16,032,000 16,032,000
(f) Weighted avérage number of equity shares for calculating 16,032,000 16,032,000
basic and diluted earnings per share
Earnings per share (Rs.): }
Basic and diluted 0.49) 13.23
Note :

A Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the year adjusted by the
number of equity shares issued during the year multiplied by the time weighting factor. The time weighting factor is the number
of days for which the specific shares are outstanding as a propottion of total number of days during the year.
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38  Contingent liabilities and contingent assets

Particulars 31 March 2019 31 March 2018 31 March 2017
(restaled - refernote  (restated - refer note
48) 48)
(i) Contingent liabilities
A Salestax
For non reccipt of C forms and H form in respect of assessment years 2010-11, 1.39 1.47 027
2012-13, 2013 -14 and 2014-15
In respect of matters decided against the Company, for which the Company is in 0.48 0.42 0.36
appeal with higher authorities.
B Excise duty:
In respect of matters decided against the Company, for which the Company is in 0.22 0.86 0.86
appeal with higher authorities.
In respect of matters where the Company has received favorable orders from 0.04 0.04 -
the First Appellate authorities but the Central Excise and Customs Department
is pursuing further with higher Appellate authorities
C Direct taxes :
In respect of matters decided against the Company, for which the Company is in 0.33 - -
appeal with higher authorities.
D Guarantees excluding financial guarantees
OQutstanding bank guaranices 45.12 53.05 30.70
(if) The Honorable Supreme Court of India vide its order dated 28th February, 2019 held that ‘Basic Wages’ for the contribution towards

Provident Fund (PF) should only exclude [in addition to specific exclusions under Section 2(b)(ii) of the Employees Provident Fund Act,
1952]:
4) amounts that are payable to the employee for undertaking work beyond the normal work which he/she is otherwise required to put in and

b) allowances which are either variable or linked to any incentive for production resuiting in greater output by an employee and that the
allowances are not paid across the board to all employees in a particular category or were being paid especially to those who avail the
opportunity.

With reference to the above mentioned judgment, the Company’s Management is of the view that there is considerable uncertainty around the
timing, manner and extent in which the judgment will be interpreted and applied by the regulatory authorities. Management is of the view that
any incremental outflow in this regard can only be determined once the position being laken by the regulatory authorities in this regard is
known and the Management is able to evaluate all possible courses of action available.

Accordingly, provision for the month of March 2019 has been recognised in the financial statements in this regard.

39 Commitments

A Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and 6.71 294 1.95
not provided for
Corporate guarantees given to financial institution / bank

. e £
Corp.or.at? guarant.ee.:s. given to financial institution / bank on behalf o 691.70 650.44 799.65
subsidiaries for facilities availed by them
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40

41

Operating lease arrangements
Operating lease payment recoghised in the standalone Statement of Profit and Loss

Lease rental 9,37 8.56

Future minimum rental payable under non-cancellable operating lease

Particulars ! 31 March 2019 31 March 2018
' (restated - refer note
48)

Oto 1 year ] 7.83 6.95
1to 5 year 9.64 21.34
morc than § year 0.32 2.57

Details of Dues to Micro, Small and Medium Enterprises as defined under MSMED Act, 2006

i
Information in respect Micro, Small and Medium Enterprises Development Act, 2006; Company had sought confirmation from the vendors whether
they fall in the category of Micro/Small/Medium Enterprises. Bascd on the information available, the required disclosures are given below:

Particulnrs 31 March 2019 31 March 2018]
(restated - refer note 44)

Principal amount remaining unpaid to any supplier os at the year end 20,41 3.55
Interest due thereon 2.06 H

Amount of interest paid by the Company in terms of section 16 of the MSMED, along with the amount of the payment - -
mnde to the supplicr beyond the appointed day during the accounting year,

Amount of interest due and payable for the period of delay in making paymenl (which have been paid but beyond the - -
appointed day during the period) but without adding the interest specified under the MSMED.

Amount of interest acciued and remaining unpaid at the end of the accounting year / period. 2.06 0.25
Amount of further interest remaining due and payable even in succeeding years 0.25 "

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Company and which qualify under the
definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 has been made in the
Financial statement as at 31 March 2019 based on the information received and available with the Company.

The Company's exposute to currency and liquidity risks refated to trade payables is disclosed in note 44.

n? i A
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43

Segment information

()

(b)

®

(ii)

(©)

Related party disclosures
As per the Indian Accounting Standard-24 on “Related Party Disclosure

()

(b)

©)

Description of segment and principal activitles :

The Managing Director/ Chief Executive Officer of the Company allocate resources and assess the performance of the Company, thus are the
Chief Operating Decision Maker (CODM). Custom Moulding Bysiness is identified as single operating segment for the purpose of making

decision on allocation of resources and assessing its performance,

Information about geographical areas

Revenue from External Customers
Particulars 31 Mavch 2019 31 March 2018
(restated - refer nole
48)
ndia 1,636.47 1,813.89
Outside India I 47.26 45.83
1,681.73 1,859.72

Revenuc from external customer is allocated based on the location pf customers.
y

Non - Current Assels
Particulars 31 March 2019 31 March 2018
(restated - refer note
48)
India | 3,333.47 336251
Outside India - -
3,33347 3,362 51

Non-current assets include property, plani and equiptnent, capital work in progress, intangible assels and capilal advances. It is allocaled based

on the geographic location of the respective assets. i

Information about major customers
There is no customer representing more than 10% of the total balance of trade receivables.

Parent Entity
Sintex Plastics Technology Limited \

Key Managerial Personnet ("KMP"')

Shri Gagan Deep Singh (CEO) upto [ I1th Jan, 208

Shri Samir Joshipura from §1th Jan, 2018 - Managing director
Shri Ankur Arora (CFO)

Shri Amit Patel - Non executive director

Shri Rahul Patel - Non executive director

Shri Sandeep Mohanraj Singhi - Independent director

Shri Pravin Kanubhai Laheri - Independent director 5
Shri Gauri Surendra Trivedi - Independent director

Shri Desh Raj Dogra - Independent director

Shri Dinesh Khera w.e.f. 29 March 2019 - Independent director
Shri Amal Dhru w.e.f. 29 March 2019 - Independent director
Shri Tashwinder Singh - Nominee director

Shri Indira Jitendra Pacikh - Independent dircctor - till 30th April 2018
Shri Yash Sheth (CS) !
|
3

Other related parties

Sintex Holdings B.V
BAPL Rototech Pvt. Lid,
Sintex Logistics, LLC
Sintex NP SAS

NP Hungaria Kft

NP Nord SAS

NP Slovakia SRO

NP Savoie SAS

NP Tunisia SARL
NP Vosges SAS

NP Moroceo SARL
NP Germany GMBH
Siroco SAS

SICMO SAS

NP Jura

AIP SAS

NP Sud SAS

NP Polska

Simonin SAS
Capelec SAS

Fellow subsidiary Sintex Prefab and Infra Limiled

Enlerprises over which Key Managerial Personnel are able to ' Som Shiva (Impex) Ltd
evercite significant influence / contral : Yealwell International Limited

Substdiary companles

Step down subsidinries

L]
i
s”, list of celated parties identifted of the Company are as follows,
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Notes to the standalone financial statements (Continued)
for the year ended 31 March 2019

(Currency: Indian Rupees in crores)
43  Related party disclosures (Continued)
(¢) Transactions with related parties:

Transactions during the year with related partics

Nature of Relationship

Nulure of transnctivns Year Subsidiunries Holding Fellow Entifies over KMP KMP Total
Company Subsidlaries exercise
significant influence /
control
{Purchase of goods/services
- Bapl Rolotech Pvt Ltd 2019 0.01 - . - - 0.01
2018 a1 - - - - o1l
- Sintex Np Group 2019 0.00 . - - - 0.00
2018 0.02 - - - - 0.02
- Sinlex Prefab And [nfra Limited 2019 . . 0.06 - . 0.06
2018 - - 122 - - 1.22
- Sintex Logistics LLC 2019 0.24 . - - - 0.24
2018 094 . . . . 0.94
- Sintex Plastics Technology Limited 2019 - 0.96 - - - 0.96
2018 - - . . . s
- Som Shiva (Impex) Ltd 2019 - - - 5.65 . 5.65
2018 - - % 686 . 6.86
{Purchase return
- Som Shiva (Impex) Ltd 2019 - - . 589 - 5.89
2018 - - - - o -
Turchaze of Fixed Assels
- Sintex Prefab And Infra Limited 2019 - - - - - -
2018 - - 2301 - - 23,01
Interest income
- Sintex Prefab And Infra Limited 2019 - . 5.26 . - 5.26
2018 . - . . 5 .
Interest expenses
- Sintex Plastics Technology Limited 2019 . - 0.58 - - 0.55
2018 - - - - . -
Sale of goods/services
- Bap! Rototech Pyt Litd 2019 1.74 - - - - 1.74
2018 168 - - - - 1.68
- Sintex logistics, LLC 2019 41,13 - - - - 41.13
2018 36.99 - - - - 36.99
- Sintex Np Group 2019 0.47 - - - - - 047
2018 - - - - - -
- Sintex prefab and infra limited 2019 - - 4.49 - . 4.49
2018 - - 11081 - - 110.81
- Sintex Plastics Technology Limited 2019 - 340 - - - 340
2018 - - - - . -
- Som Shiva (Impex) Ltd 2019 - . - 0.00 - 0.00
2018 . - - 0.060 - 0,00
Guarantee Fees
- Sintex Holding BV 2019 - . . . - -
2018 - - 331 . - 331
- Sintex France SAS 2019 - . - - = -
2018 . - 0438 - .- 048
Manngerinl Remuneration 2019 “ . - . 205 2,08
2018 . - - - 17 117
Unsecured Loan / Advance Given
- Sintex plestics technologies limited 2019 - - - - = -
2018 . 2.04 + - - 2.04
- Sintex prefab and infra limited 2019 . - 55.72 - - 55.72

2018 . . 155.11 . . 155.11
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43  Related purty disclosures (Contlnued)
Transactions during the year with related parties (continued)

Nature of Relationship

Nature of (ransaclions Year Subsidinries Holding Fellow Entities over KMP KMP Taotal
Company Subgidiarles exercise
significant influence /
3 control
Unseeured Loan /advance received back
- Sintex prefab and infra limited . 2019 - - 49.08 - - 49.05
2018 - - 143.83 - . 143,83
- Sintex plastics lechnologies limited » 2019 - 2,04 - - . 2.04
2018 - - . . - -
Unsecured Loan taken
- Sintex plaslics tachnologies limited 2019 - 115.89 . . . 115,89
2018 . » . . . -
| Unsecured) Loan reprid
- Sintex plastics technologies limited . 2019 - 106,93 . . v 106.93
2018 = = . a . .
[Snle of Assets
« Bapl Rototech Pvt Lid 2019 0,25 - - - - 0.25
2018 113 - - . . 1.13
|Equity inv in the Subsidinei
- Bapl Rototech Pvt Lid 2019 2.80 - - . - 2.80
2018 2,80 - - - - 2.80
Reimbursement of expenses 2019 - - - . - -
I 2018 - - - 16,54 - 16.54

Balance as at 31 March 2019

Nature of Relntionship

Entities over KMP
Noture of transnclions Year - Subsidiaries C!lnlfliﬂg] o .F?l,l?wl." signiﬁcenx:::rin’l:uence/ KMP Total
control
‘Trude payable
+ Bapl Rototech Pvt Ltd 2019 0,02 - - - - 0.02
2018 0.06 - - - - 0.06
2017 0.34 - - H . 034
-~ Sintex Np Group 2019 0.00 - - - - 0.00
2018 0.01 - - - - 0.01
2017 - - . - - -
- Sintex Prefab And [nfra Limiled 2019 - . 0.43 - - 0.43
2048 - 3 2.45 . s 245
2017 - - - N - -
- Sintex logistics, LLC 2019 0,23 - - - - 0,23
2018 Q.12 . - - - 0.12
2017 0.27
- Sintex Plastics Technology Limited 2019 - 1.14 - - - 1.14
2018 - . . - - -
2017 - . = - - =
- Sorn Shiva (Impex) Ltd © 2019 = . = 0.60 . 060
T 2018 - . - 1.31 . 131
2017 - . - 1.19 - 119
‘Trade receivable -
- Bapl Rototech Pvt Ltd 2019 0.27 . - - - 0.27
2018 0.65 - - - - 0.65
2017 Lle . - - - .16
- Sintex logistics, LLC 2019 32.82 - - - - 32.82
' 2018 2918 " - . 5 29.18
! 2017 14,85 - - - - 14,85
- Sintex prefab and infra limited ‘I 2019 - . 71.88 . - 71.88
. 208 = = 5825 - - 5825
. 2017 - . 15,00 - . 15.00
1
PGS Oo,;?
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43  Related party disclosures (Continued)

Balance as at 31 Mavch 2019 (continued)

Nature of Relationship

Nature of iransuctions Year Subsidiaries
- Sinlex Plastics Technology Limited 2019 -
2018 -
20017 -
\ - Som Shiva (Impex) Ltd 2019 .
2018 -
i 2017 -
| Nopscurrent investments
- Bapl Rototech Pyt Ltd 2019 10.85
2018 8.05
2017 5.25
‘l = Sintex Holding BV 2019 129.68
| 2018 129.68
2017 129.68
Other current nsset
- Sintex Holding BY 2019 -
2018 -
2017 -
. - Sintex France SAS 2019 -
) 2018 S
| 2017 -
Lonn given
- Sintex plaslics lechnologies limited 2019 .
2018 -
i 2017 -
- Sintex prefab and infra limited 2019 -
2018 -
2017 -
Advance from customer
- Sintex Np Group 2019 012
2018 -
2017 -
Darrowing
- Sintex plaslics technologies limited 2019 -
2018 -
2017 -
Corporate guaruntees
« Sintex Holding BV 2019 -
20138 -
, 2017 .
; - Sintex France SAS 2019 .
L 2018 -
2017 -

Holding
Company

3.98

Fellow
Subsidinries

8.23
823
4.91
3.28
3.28
2.80

34.48
27719
16,51

691.7*
799.65
684 39

126.44

Entities aver KMP

exercise

significant influence /

control

017
0.17

KMP

Total

3.98

0.17
0.17

10,85
8,05
5.25

129.68
129,68
129 68

8.23
823
4.91
328
3.28
280

204

34.48

21.15
16.51

691.70
799,65
684.39

126.44

-* Variance due to exchange dilferences
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. 44  Financial instruments fair value and risk measurements
'A.  Financial instruments by category and their fair value
As at 31 March 2019 Carrying amount Fair value
FYTPL FVOCI Amotised Cost Total Level 1 - Quated Level 2 - Level J - Tolal
price in Active Significant Significant
markets observable unobservabie
inputs inputs
Finaneinl assets (Current)
Invesiments
Mutual Funds 019 - - ols - 019 - 019
Trade Receivables . . 42024 42024 . - - -
’ash and Cash Equivalents . . 8.70 88 70 - - - -
(Other Bank Balances . - 236 736 - - = -
Loant . - B0.82 80.82
Other financial assels . . 1152 1152
Finnneint assets (Non-current)
- Loans . . 1403 14.03 - - = .
f - Others financial assets - - 2.06 206 - - - -
I Taral financinl assels 12 - 165.26 T65AS - 019 - o189
Financiul liabliities
| Bomrowings
- Non-current - - 1,870.64 1,870.64 - - B a
o I - Curreni - - 17767 37767 - - - -
Othar financial liabilities
- Current . - 228.99 22899 - . - -
Trnde Payables - - 21829 218.29 - . .
' Total inancial liabilldes - - 2,695.59 2,695.59 - - - -
As At 31 March 2018 Carvying nmount Fair value
‘ FVTPL FYOCI Amolised Cost Tolal Leve! 1 - Quoted Level 2- Level 3 - Total
| price in fctive Slgnificant Significant
markets observable unobservable
inputs inpuls
) Financinl assets (Curren()
i | Invesimenits
| Mutual Funds 035 - - 015 - 035 - 015
Trode Receivables - . 304.02 104.02 . - . .
Cash and Cash Equivalents . . 70 06 70 06 B . -
1 Other Bank Balances . - 176 1.76 - . *
I Lows ' . 65.94 65.94 . - . N
Crher financial assets . - 11.52 11.52 - - - .
Finuncinl assets (Non-current)
= Loans - - 12.16 i2.16 - . = -
1 ‘Tatal financinl Assets 0.35 - 465.46 A6581 - 035 - 0.35
Finanelal liabilitles
Norrowings
» Non-current - . 1,842.76 1,842,76 - - - -
= Current - . 37042 37042 - - - -
Oiher financial labilifies
- Current - . 203,55 203,55 . * - -
1 Trade Payables . 201.17 201,97 - - - -
r Tatal finaneinl Nabillties - - 2,617.90 2,617.50
i
As at | April 2017 Carrying amount Fair value
i FVTPL FVOCI Amolised Cost Tatal Level | - Quoted Level 2 - Level 3« Totnl
} Financlal assets (Current)
= Investments
Mutual Funds 032 - . 032 - 032 . 032
Trade Receivables - . 39270 39270 . - . .
1 Cash and Cash Equivalents - . 854 8,54 - - - -
ol Other Dank Balunces . . 1.04 104 5 . . ,
Loans . - J1.01 3101 - - - B
Other financial essets - - 713 7.7 . . - .
: | Flinncial assets (Non-current)
= Loans - - 824 8,24 - - - .
b | Telal finnncial assets 032 - 449.26 d49.58 - 0.32 - 0.32
Floaneinl Babides
i J Worrowings
- - Non-curvent - . 1,493.25 1,493 25 - . .
- Current - - 506.95 506 95 . B F TR .
Othee Ainanicial liabilties P2l ':-‘;9‘,
- Current . . 149.43 149.43 - - . b &\% .
= Trada Payables - - 243.73 2417 - - - 0: A1 —
Total inaneind linbilities . . 1,393.36 2,303.36 7\ Ahemasbad =
A1 hY LD
T e 4
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# Fair value of financial assets and fiabilitics measured at amortised cost is not materially different [rom the amortised cost. Further, impact of time vahie of money is not significant for

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices, This includes mutual funds (hat have quoted price. The mutual funds are valued using the

Level 2; The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using valuation
techniques which maximise Lhe use of observable market data and rely as little as possible on entity-specific estimates. If all signiftcant inputs required to fair value an instrument are

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is fhe case for unlisted equity securities included in

1t is valued using valuation techniques, whicl employs the use of market observable inputs i.e. observable foreign exchange ratcs at the end

Financial instruments fair value and risk measurements (Continued)
]
the financial instruments classified as current. Accordingly, the fair value has not been disclosed scparately,
Types of inputs for determining fair value are as under:
closing NAV,
!. observable, the instrument is included in level 2.
|
level 3,
Valuation lechniques of financial instruments mensured at fair valuc
The following tables show the valuation techniques used in measuring Level 2 fair values.
Derivative Assets
of the reporting period,
| i) Transfers between Levels 1 and 2
| There have been no transfers between Level | and Level 2 during the reporting periods.
B.  Financial risk management

The Company has a well-dcfined risk management framework. The Company’s Corporate finance departiment provides services fo business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks relating to the operations of the Company through internal risk reports which analyse the exposutes by degree
and magnitude of risks. The Company has expasure to the following risks arising [rom financial instruments:

» Credit risk ;
* Liquidity risk ; and
= Markel risk

The Company secks to minimize the effects of these risks by using derivative financial instcuments to hedge risk exposures. The use of financial derivatives is governed by the
Company’s policics approved by the Board of Directors, which provide writlen principles on foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives and non-
derivative financial instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the Management on a continuous basis. The
Company does not enter into or trade financial instruments, including derivatives for speculative purposes,

(i) Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or fail to pay amounts due causing financial loss 1o the company. The potential
activities where credit risks may arise include from cash and cash equivalents, derivative financial instruments and security deposits or other deposits and principally from credit
exposures to customers relating to outstanding receivables. The maximum credit exposure associated with financial assets is equal to the carrying amount. Details of the credit risk
specific to the Company along with relevant mitigation procedures adopied have been enumerated below:

Trade receivables

The average credit period on sales of goods is 0 to 180 days. Credit Risk arising from trade receivables is managed in accordance with thc Company's established policy, procedures and
control relating to cuslomer credit risk management. Credit quality of a customer is assessed based on a detailed study of credit wothiness and accordingly individual credit limits are
defined/modified. The concenlration of credit risk is limited duc to the fact that the customer base is large, There is no customer representing more than 10% of ihe total balance of trade

receivables
The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix.
Age of Receivables
Particulars As at As at Asat
31 March 2019 31 March 2018 ) April 2017
Not Due 226,92 146.87 214,25
0-3 Months 92,47 71.89 149,01
3-6 Monlhs 23.82 71.87 2195
6-12 Months 23.21 14.30 1031
more than 165 days 73.10 12,65 6,96

The Company has adopted a policy of only dealing with creditworthy counterpartics and obtaining sufficient collateral, where appropriate, as a means of miligating the risk of financial
loss from defaults. The Company uses publicly available financial information and its own trading records to rate its major customers. The Company’s exposure and the credit ratings of
its counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties. The above receivables which are past due

but not impaired are assessed on case-to-casc basis. Management is of the view that these financial assets are not impaired as there has not been any adverse change in credit quatity
and are envisaged as recoverable based on the historical payment behavior and extensive analysis of customer credit risk, including underlying custoners’ credit ratings, if they are
available, There are no other classes of financial assets that are past due but not impaired,
Movements In expected credit loss allowance
Particulars 31 Mavch 2019 31 March 2018 | April 2017
(reslated - cefer  (restated - refer
. nole 48) nole 47)
Bafance al the beginning of the year 15,56 9.76 182
. Movemenls in allowance 3.72 5.80 7.94
Balnnce at the end ol ilie year 19,28 15.56 9.76
The maximum exposure 1o credit risk for trade and other receivables by geopraphic region was as follows:
- Particalars Carrylng amoun{
31 March 2019 31 March 2018 1 April 2017
{restated - refer  (restated - refer
note 48) note 48)
s fndia 384.17 273.82 371737
- Other regiuns 36.07 30.20 15.33
420.24 104.02 392,70
o
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Other financial assets
Other financial assets includes loan to employees, security deposits, investments, cash and cash equivalents, other bank balance, derivative asset, advances to employees ctc.
+ Cash and cash equivalents and Bank deposits are placed with banks having good repulation and past track record with adequate credit rating,
| . Thelcredit risk on liquid funds and derivative financlal instruments is limited because the counterparties are banks wilh high credit-ratings assigned by international credit-rating
agencies.
* The Company has given security deposit to various government authorities. Being governiment authorities, the Company does not have exposure to any credit risk.
(iii) Liquidity risk
Liquidity risk refers to the risk of financial distress or extraordinary high financing cosls arising due to shortage of liquid funds in a situation where busincss conditions unexpectedly
deteriorate and requiring financing, Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk
management framework for the management of the Conipany’s short, medium and long-term funding and liquidity management requirements. The Company manages liquidity risk by
| maintaining adequate reserves, banking facilities and reServe borrowing facilities, by continuously monitating forecast and actual cash flows, and by matching the maturity profiles of
| financial assets and liabilities |
Financing arrangement
| The Company had access to the following undrawn bocrowing facilities at the end of the reporting period:
Particulars 3} March 2019 3} March 2018 P Apnl 2017
(restated - refer  (restated - refer
note 48) note 47)
| Flonling rate
l Expiring within one year (bank overdraft and other facilities) 5193 14.83 3858
Expiring beyond ane year (bank overdraft and other facilities) - 1.07 26.77
Total 51,93 15.90 65.35
! Further, the Company has also tied-up additional sourcés of liquidity to meet the tiabilities during the respective annual years which has ensured that the Company has a clean track
| record with no adverse events pertaining to liquidity risk:
4 Exposure to lquidity risk :
! The following arc the remaining contractual maturitics offnanclal liabilitics at the reporting datc. The amounts arc gross and undiscounted, and include estimated interest payments and
exclude the impact of netting agreements. '
As ot 31 March 2019 L Contractunl malurities
" Carrying
| amount ° Total Less than 12 More than 12
. months months
i Non-derivative financial linbilities 4
Mon current borrowings 1,870%64 1,870.64 94.21 1,776.43
Currenl borrowings 377.67 37167 377.67
| Trade payables 218,29 21829 218.29 . h
{ Current financiel Tizbilities 228l99 228.99 228.99 =
Corporate Guarantee issued on behalf of subsidiaries 650,44 650,44 - 650.44
I Tatal 3,346;03 3,346.03 919.16 2,426.87
» As at 31 March 2018 Contractual malurities
o Carrylng
amount Total Less than 12 More than 12
monthy months
Non-derivative financinl linbilities
J Non current borrowings 1,842.76 1,842,76 44.67 1,798.09
Current borrowings 37042 370,42 370.42
Trade payables 201317 20117 201.17 %
] Current flnancial liabilities 203.55 203,55 201.55 .
Corporate Guarantee issued on behalf of subsidiaries 799.65 650 44 . 650 44
(refer note below)
Total 341755 3,268.34 819481 2,448.53
Asat 1 April 2017 . Contractual maturilies
Carrying
amount | Total Less than 12 More than 12
months months
Non-derivative financial liabillties
Mon current borrowings 1,493.25 1,493.25 287.62 1,205.63
Current borrowings 506.95 50695 506.95 .
Trade payables 243.73 2431 243,73
Current financial liabilities 14943 149,43 149.43 -
Corporate Guarantee issued on behalf of subsidiaries 799.65 799.65 14921 65044
(refer note below)
Tatal 3,193.01 3,193.01 1,336.94 1,856.,07
=
- Note :
Guarantees issued by the Company on behalf of Subsidiaries are with respect to limits availed by the respective entity. These amounts will be payable on default by the concerned
3 entity. As of the reporting date, none of the subsidiary has defaulted and hence, the Company does not have any present obligation to third parties in relation to such guarantees
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‘44 Financial instruments fair value and risk measurements (Continued)

(iv) Market risk

Market risk s the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices ~ wilt affect the Company’s income or the value of its holdings of
( financial instruments, The Company’s activitics cxpose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates due to foreign currency

borrowings and variable interest loans. The Company has entered into derivative contracts to manape part of its foreign currency risk. The Company does not enter into derivative

conlracts to manage risks related to anticipated sales and purchases.

| Currency risk
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange ratc exposures are managed within
approved policy parameters utilizing forward foreign exchange contracts and currency options taken at the time of initiation of the booking by the management. Such decision is taken
after considerin the factors such as upside potential, cost of structure and the downside risks etc. Quarterly reports are submitted to Management Committee on the covered and open
positions and MTM valuation. The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as

follows.
| (Rs in Crores)
Partieninrs As at 3t March 2019 Asat 31 March 2018 As at | April 2017
Foreign currency INR Total Foreign currency INR Tolal Foreign currency INR Total
1 amounl in INR amount in INR amtount in INR
| Financial assets
Nonsclinrent
Invesiments € 129.68 10.85 140,53 € 129.68 8.05 13773 € 129 68 525 13493
. Cumemt
‘ Trade receivables s 36.07 383.87 024 § 3020 27382 30402 8 1533 37137 39270
Trade receivables € 0.30 - B . - . -
Cash and cash equivalents 5 0.05 88.65 d 8370 % - 70.06 7006 % - 8,54 8.54
| Other financial assets 5 B24 o 1152 s 824 . 1152 . . .
€ 3.28 € J.28 - - - . .
n Other curren( assets 5 R4S 33.09 41.54 - 54.16 54.16 - 96.94 96.94
Tetml 186.07 S16.46 702,53 17140 406 0% 577.49 145.01 488.10 63311
': Flinancinl Iabllirles
; Non-current
Borrowings ] 350.70 1,519.94 1,870,64 $ 35262 1,490 14 1,842,76  § 35027 1,142 98 1,493.25
Current .
| Trade payables 5 148 216,67 21819 § 160 194 02 19762 $ 425 23948 243.73
| Trade payables € 0.14 . - . - - - . -
s Others 3 8.61 314,53 323,20 § 6.70 241,52 1422 § 259,36 177.69 417,08
Total 160,93 2,051.20 141213 6192 1,925.68 2,288.60 13 84 1,360.15 1,174.01
\ INel exposure 17446 15074 1,704.60 191.52 1,519,359 1L A68 87 1,072.0% 1,540.92 |
Iledge forelgn currency risk - - - - - - - - -
\ Unhedged foreign currency risk 174,86 1.534.74 1,709.60 191.52 1,519.59 L7100 468 87 107208 1,540.92
[s""'"‘“’ impact on et fiabilities / (nssets) 1749 153,47 170.9 19.15 151.96 171 46.89 107.21 154,00
exposure at 10%

[ The Company is mainly exposed to USD and EURO currency. The above table details the Company's sensitivity to a 10% increase and decrease in the INR against relevant foreign

: currcncics. 10% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management's assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency risk denominated monetary items and adjusts their franslation at the
period end for a 10% change in foreign currency rates. The sensitivity analysis includes external loans where the denomination of the loan is in a currency other than the functional
currency of the lender or the borrower, A negalive number below indicales an increase in profitfequity where the INR strengths 10% against the relevant currency. For a 10%
weakening of the TNR againsl the relevant currency, there would be a comparable impact on the profit/equity and the balances below would be positive.

Price risk
I The Company's exposure to price risk in the investment in mutual funds and classified in the balance sheet as fair value through profit or loss including OC1. Management monitors the

prices closely to mitigate its impact on profit and cash flows,

The investments in mutual funds are designated as FVTPL

[Partieulnrs Impact on prafil befare tax
31 March 2019 31 March 2018 I April 2017
b Inwestient in mulual funds:
increase 1% (31 March 2019 1%) 0.002 0004 0003
| decreass 1% (31 March 2019 1%) (0,002) (0.004) (0.003)
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Financial instruments fair value and risk measurements (Continued)

Interest rate risk

The Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using the cash flow sensitivity for
changes in variable interest rate, The Company has exposure lo interest rate risk, arising principally on changes in PLR and LIBOR rates, The Company uses a mix of interest rate
sensitive financial instruments to manage the liquidity and fund requiremenis for ils day to day operations like non-convertible debentures and short term loans. The tisk is managed by
the Company by maintaining an appropriate mix between fixed and floating rate borrowings. Hedging activities are evaluated regularly to align with interest rate views and defined risk
appetite, ensuring the most cost-effective hedging strategies are applied.

Exposure to interest rate risk
The interest rate profile of the Company's interest - bearing financial instrument as reported to management is as follows:

31 March 2019 31 March 2018 1 Aprit 2007
Flveil-rate insteuments
Financil assels 9.42 1.76 104
Financial liabilities 1,364.52 1,360.73 199.43
Varinble-rate instruments
Financial assels - - -
Finascinl abitities 883.79 85245 1.800.77

Sensitivity analysls

The sensitivity analyses below have been determined based on the exposure to intercst rates for both derivalives and non-derivative instruments at the end ot the reporting period. For
floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 5Q basis point
increase or decrease is used when reporting interest rate risk inlernally to key management personnel and represents management's assessment of the reasonably possible change in
interest rates,

The following table provides a break-up of the Company’s fixed and floating rate borrowings and interest rate sensitivity analysis,

Profit or (Loss) before tax
Particulars 50 bp Increase 50 bp decrease

31 March 2019

Wariahle maic borrowings 442 (4A2)
Total 4.4 (442}
31 March 2018

Varigble rate borrowings 4,26 [4.25)
(Tatal 4.26 (1.26)
1 April 2017

Variable rate borrowings 9.00 12.00)
‘Tatal 9.00 (2.00)

Capital Management

The Company manages its capital to ensure that the Company will be able to continue as a going concern while maximising the return to stakeholders through the optimisation of the
debt and equity balance. The capital structure of the Company consists of net debt and total equity of the Company.

The gearing tatio at the end of the reporting period was as follows.

Particulars 31 March 2019 3| March 2018 1 April 2017
(restaled - refer  (restaled - refier

wisdt) o dd)

Debi* 2,248.31 2,213.18 2,000.20
[.e%% | Cash and bank balances (96.06) (71.82) (958)
Net Debt 2,152,285 214136 1,990.62
Totnl equity 1,593.80 1,596.35 1,575 34
Net debt to equity ratio 1,35 134 126

* [ncludes non-current borrowings, current borrowings and current maturities of non-current borrowings.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019 and 31 March 2018.
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Disclosures for employec benefits

a) Defined contribution plans:

The Company operates defined contribution retirement benefit plans for all qualitying employees. The assets of the plans are held separately from those of
the Company in funds under the control of trustees. Where employees leave the plans prior to full vesting of the contributions, the contributions payable by
the Company are reduced by the amount of forfeited contributions. g

The Company makes Provident Fund, ESI Fund and Superannuation Fund contributions to defined contribution plans for qualifying employees. U;nder the
Schemes, the Company is required (o contribute a specified percentage of the payroll costs to fund the benefits. The Company recogniscd Rs. 6.54 Cores
(year ended 31 March 2018 Rs. 6.01 Cores) for Provident Fund contributions and Rs. 0.28 Cores (Year ended 31 March 2018 Rs. 0.67 Cores) for
Superannuation Fund and Rs. 1.25 Crores for ESIC Fund (Ycar ended 31 March 2018 Rs. 1.39 Crores) contributions in the standalone Statement of Profit
and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of the scheme,

b) Defined benefit plans: '

The Company sponsors funded defined benefit plans for qualifying employees of its Company. The defined benefit plans are administered by a separate fund
that is legally separated from the entity. The board of the fund is composed of an equal number of representatives from both employers and (former)
employees. The board of the fund is required by law and by its articles of association to act in the interest of the fund and of all relevant stakeholdets in the
scheme, i.e. active employees, inactive employees, retirees, employers. The board of the fund is responsible for the investment policy with regard to the assets
of the fund.

Under the Gratuity plan, the eligible employees are entitled to post-reticcment benefit at the rate of 15 days salary for each year of service until the retirement
age of 60 (58 years for remaining business ) subject to ceiling of Rs. 0.20 Corcs. The vesting period for Gratuity as payable under The Payment of Gratuity
Act is 5 years. Under the Compensated absences plan, leave encashment is payable to all eligiblc employces on separation from the Company due to death,
retirement, superannuation or resignation. At the rate of daily salary, as per current accumulation of leave days.

The defined benefit pension plans requires contributions from employees. Contributions are in the following two forms; one is based on the number of years
of service and the other one is based on a fixed percentage of salary of the employees.

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk,

Investment risk The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to market
yields at the end of the reporting period on government bond yields; if the retum on plan asset is below this rate, it will, crcate a
plan deficit. Currently the plan has a relatively balanced investment in equity securities and debt instruments.

Interest risk A decrease in the bond interest rate will increase the plan liability; however, this WII[ be partially offset by an increase in the
return on the plan’s debt investments, i

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the
plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As
such, an increase in the salary of the plan participants will increase the plan’s liability.

The risk relating to benefits to be paid to the dependents of plan members (widow and orphan benefits) is re-insured by an external insurance company. No
other past-retirement benefits are provided to these employees.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at 31 March 2019 by M/S
Kapadia, Actuaries & Consultants . The present value of the defined benefit obligation, and the related current service cost and past service cosl, were
measured using the projected unit credit method.

3
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46  Disclosures for employee benefits (Continued)

A.  Gratuity

The principal assumptions used for the purposes of actuarial valuation were as follows:

Particulars
Discount rate
Expccted rate(s) of salary increase

Altrition rate

Mortality rate

i

10% - 25% at younger
ages reducing to2% -
5% at older ages

31 March 2019
7.65%

7%
T%

Indian assured lives
mortality (2006-08)
ultimate

31 March 2018
7.60%

5%
6%

7% - 15% at younger
ages reducing tol% -
3% at older ages

Indian assured lives
mortality (2006-08)
ultimate

Amount recognised in Statement of profit and loss in respect of these defined benefit plans are as follows:

Particulars

Current service cost

Past service cost and (gain)/loss on setllements

Net interest expense

Component of defined benefit costs recognised in Statement of Profit and Loss

Remeasurement of net defined benefit linbility:
Return on plan assets (excluding amounts included in net interest expense)

Actuarial (gains)/losses arising from changes in financial assumptions
Actuarial gains and losses arising from change in demographic assumption
Actuarial (gains)/losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total

! 31 March 2019

1.74

0.60
2.34

0.16
1.85
0.33
0.36

2.70

5.04

31 March 2018

1.46
0.48
0.39
233

1.20
(0.39)
0.79
(1.34)

0.26

2.59

The current service cost and net interest expense for the year are included in the 'Employee benefit expense' line item in the standalone statement of Profit and

Loss.

The remeasurement of the net defined benefit liability is included in other comprehensive income,

>

The amount included in balance sheet arising from the entity's obligation in respect of its defined benefit plans are as follows:

Particulars 31 March 2019 31 March 2018 1 April 2017
Present value of funded defined benefit obligation 17.34 14.37 12.99
Fair value of plan assets 3.6l 5.52 6.84
Net liability arising from dcfined benefit obligation 13.73 8.85 6.15
Non-current 11.67 9.91 4.69
Current 2.06 1.08 1.46
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Disclosures for employee benefits (Continued)
Gratuity (Continued)

Movement in the present value of the delined benefit obligation are as follows:

Particulars 31 March 2019 31 March 2018 1 April 2017
Opening defined benefit obligation 14,37 12.99 3.71
Transferred pursuant to scheme of arrangement - 0.26 8.79
Curreént service cost 1.74 1.45 1.26
Interest cost 1.01 0.91 0.9t
Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in financial assumptions 1.85 (0.39) 0.75
Actuarial gains and losses arising from change in demographic assumption 0.33 0.79 .
Actuarial gains and losses arising from experience adjustments 0.36 (1.33) (0.30)
Past Service Cost - 0.48
Benefits paid (2.32) (0.79) (2.13)
Closing defincd benefit obligation 17.34 14.37 12.99
Movement in the fair value of the plan assets are as follows:

Particulars 31 March 2019 31 March 2018 1 April 2017
Opening fair value of plan assets 5.52 6.84 2.71
‘Transferred pursuant to scheme of arrangement . z 4.98
Interest income 0.41 0,52 0.20
Return on plan assets less loss on investments (excluding amounts included in 0.17) (1.20) 0.30
interest income)

Remeasurement - Actuarial (gains)/losses - - -
Contribution from the employer 0.17 0.16 0.78
Transfer of assets o - -
Benefits paid (2.32) 0.830) (2.13)
Closing fair value of plan assets 3.61 5.52 6.84

Composition of the plan assets

Particulars

31 March 2019

31 March 2018

Insurance policy 100% 100%
Bank balance 0% 0%
Total 100% 100%

The actual return on plan assets for the year ended 31 March 2019 was Rs. 0.25 Cores (31 March 2018: Rs. 0.12 Cores).

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined bencfit obligation arc discount rate, expected salary increase and mortality. The
sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

Particulars 31 March 2019 31 March 2018

Increase Decrease Increase Decrease
Discount rate (0.5% movement) 16.75 17.97 13.84 14.92
withdrawal rate (0.5% movement ) 17.35 17.31 14.46 14.02
Future salary grﬂwlh (0.5% movement) 17.91 16.78 14.89 13.85

-

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. e

ik-*-‘”f—/ N
Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using llié/ iCeted -\5 6;(: t
method at the end of the reporting period, which is the same as that applied in caleulating the defined benefit obligation recognised in lﬁc% }
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Disclosures for employee benefits (Continued)
Gratuity (Continued)

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Each year an Asset-Liability-Matching study is performed in which the consequef)ces of the strategic investment policies are analyzed in terms of risk-and-
return profiles. Investment and contribution policies are intcgrated within this study.

The Company expects to make a contribution of Rs. 2.05 Crores (31 March 2018: Rs. 1.09 Crores) to the defined benefit plans during the next financial year.

The expected benefit payments is as follows:

Deflined benefit obligation ) 31 March 2019 31 March 2018 1 April 2017

|ess than 1 year 1.93 1.93 0.84
Between 1-2 years 1.89 1.61 1.01
Between 2-5 years 5.17 3.93 2.88
Over 5 years 8.44 6.33 4.84
Total 17.43 13.80 9.57

Other long term employee benefits:

The principal assumptions used for the purposes of actuarial valuation were as follows:

Particulars 31 March 2019 31 March 2018
Discount rate 1.65% 7.60%
salary growth rate 7.00% 5.50%
withdrawal rates 10% - 25% at younger 7% - 15% at younger,

ages reducing to2% - ages reducing tol% -
5% at older ages 3% at older ages

Amount of Rs. 4.66 crores (31 March 2018 : Rs. 4.34 crores) towards leave bénefits is recognised as an expense and included in “Employee benefits
expense” in the Standalone Statement of Profit and Loss. i

As at 31 March 2019, the Company has foreign cutrency receivables aggregatin"g Rs. 32.86 Crores which are outstanding for a period greater than nine
months, As per Reserve Bank of India’s (RBI) circular on Foreign Exchange Management (Export of Goods & Services) Regulation, 2015 (‘FEMA
Guidelines'), the exports made by the Company shall be realized and repatriated to India within nine months from the date of export of goods or services
rendered. Out of the total receivables of Rs. 32.86 Crores, the Company has intimated to Authorised Dealer (AD) Bank for condonation of delay for the
amounts aggregaling to Rs. 16.18 Crores post the balance sheet date . For the remaining balance, the Company is in process of informing to AD Bank for
condonation of delay.
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48 Restatement details
The following tables summarizes the impact of restatement on the Standalone financial statements;

) The comparative information for the year ended 01 Aprit 2017 and 31 March 2018 has becn restated as follows:
A Balance Sheet as at 01 April 2017
Particulars Foot note As previously  Reclassification Adjustments As restated
reference reported
Total assets 4,105.45 - - 4,105.45
Non current borrowing a 1,198.40 - 7.23 1,205.63
Other non financial liability b 6.30 - 4.17 10.47
Other liability 1,314.01 - - 1,314.01
Total Liabilities 2,518.71 - 11.40 2,530.11
Retained earnings 265.94 - (11.40) 254.54
Other 1,320.80 - - 1,320.80
Total equity 1,586.74 - (11.40) 1,575.34
. B Balance Sheet as at 31 March 2018
Particulars Foot note As previously  Reclassification Adjustments  As restated
reference reported
Total assets 4314.37 23.18 - 4,337.55
Non current borrowing a 1,786.94 - 11.15 1,798.09
Other non financial liability b 10.32 - 4.17 14.49
Accrucd payables c 36.70 7.76 1.04 45.50
Other liability 867.70 15.42 - 883.12
Total Liabilities 2,701.66 23.18 16.36 2,741.20
Retained earnings 211.87 - (16.36) 195.51
Other 1,400.84 - - 1.400.84
Total equity 1,612.71 - (16.36) 1.596.35
|
|C Statement of Profit and loss for the year ended 31 March 2018
Particulars Foot note As previously Adjustments As restated
1 reference reported
| Total income 1,871.65 - 1,871.65
Finance costs alc 178.32 4,96 183.28
| Others expenses 1,634.14 - 1,634.14
( Profit before exceptional items and tax 59.19 (4.96) 54.23
D Reconciliation of opening Other Equity'as ol 01 April 2017 and 31 March 2018
Particulars Foot note Other equity Other equity
reference restuted as of 01 restated as of 31
. April 2017 March 2018
[ Opening other equity as previously reported 1,570.71 1,596.68
' Impact of correction of adjustments
- Adjustment on account of change in terms of Preference share a (7.23) (11.15)
- Adjustment on account of rectification of error b/c 4.17) (5.21)
Total impact of adjustments (11.40) (16.36)
Restated balance 1,559.31 1,580.32
[ Note
a The Company has accounted preference share as per the revised maturity date. Due to the change in the maturity date Company has testited-the.
? prefercncc share liability by Rs. 7.23 crores as on 1 April 2017 and Rs 3.92 crores as on 31 March 2018.
b The Company has accounted commission payable to director for the FY 2016-17 in the respective financial year.
The Company has accounted drip fees payable to KKR for the FY 2017-18 in the year ended 31 March 2018,
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Reconciliation of the amount of revenue recognised in the statement of profit and loss with the contracted price:

Particulars 31 March 2019
Revenue as per contracted price ** 1,683.73
Adjustments
Discounts / rebates / incentives G
Sales retumns / credits / reversals L
Deferrment ot revenue -
Any other adjustments =
Revenue from contract with customers 1,683.73

Disaggregation of revenue

The management determines that the segment information reported under Note 30 Segment reporting is sufficient to meet the disclosure
objective with respect to disaggregation of revenue under Ind AS 115 Revenue from contract with Customers. Hence, no separate disclosures
of disaggregated revenues are reported.

** * includes revenue from sale of goods amounting to Rs, 69.72 crores on account of bill and hold transactions. The Company retains physical
possession of these goods as on balance sheet date due to constraint of space at customer's location and arrangement of transporter. The goods
were ready as on the balance sheet date and the same cannot be used by any other customers as the same were manufactured basis the specific
requests from the customers. The same can be identified separately from other goods lying in the factory as on the balance shect. Further, the
Company has received the confirmation from the customers that they bear the risk and reward of those goods as on 31 March 2019.

The Company is taking positive steps for deleveraging the Balance sheet. Pursuant to the same, Board of Directors in their meeting held on 21
May 2019 has decided to explore the sale of Auto Division. Further, Holding Company has constituted the "Auto Division Divestment
Committee" to ¢xaminc'and finalising the Proposals including completing all legal requirements,

Pursuant to the Composite Scheme of Arrangement (the ‘Scheme’) between Sintex Industrics Limited, Sintex Plastics Technology Limited, the
Company and Sintex Infra Projccts Limitcd and their respective shareholders and creditors, the Custom Moulding undertaking of Sintex
Industries Limited, along with its related assets and liabilities has been transferred to and vested in the Company, upon the sanction of the
Scheme by the Hon’ble National Company Law Tribunal, Bench at Ahmedabad vide Order dated 23 March 2017. The certified copy of the
Order sanctioning the Scheme has been filed with the office of the Registrar of the Companies, Gujarat, on 13 April 2017 and requisitc
approval of Reserve Bank of India received vide its letter dated 12 May 2017 which is the date of coming into effect of the said scheme. The
appointed date of the Scheme is 1 April 2016 and on compliance of conditions and receipt of approvals as per the Scheme, the said Scheme has
become effective from 12 May 2017.

The Scheme has been given effect in previous year financial statements as under:

(a) All the assets and liabilitics of the custom moulding undertaking (inctuding investment in Subsidiary) have been accounted for in the books
of accounts of the Company at their value appearing in the books of accounts of Sintex Industries Limited as on ! April 2016;

(b) In terms of the Scheme, consideration for thc acquisition of the custom moulding undertaking of Sintex Industries Limited has been
discharged by way of issue of equity shares of the face value of Rs.1/- each of the holding company of the company viz. Sintex Plastics
Technology Limited for every 2 equity shares of Rs.1/- each fully paid-up to the equity shareholders of Sintex Industries Limited.

(c) ‘Sintex” brand of the Custom Moulding Business has been valued at Rs.1,500 Crore and has been accounted for in the books of account,
which is not in accordance with [nd As 38. The same has been accounted by crediting to the General reserve. This being a technical matter and
estimate, we have relied upon the fair valuation so carried out and accounted for in the books of accounts of the company.

As per our report of even date attached
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